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SOFISTIKOVANA A KONTROLOVANA
VYROBA NASICH VYROBKU JE ZAKLADEM
NEJVYSSI KVALITY, KTEROU NASI
SPOTREBITELE OCEKAVAJI.




WE OPERATE A SOPHISTICATED
AND CONTROLLED MANUFACTURING

PROCESS TO ENSURE THE PREMIUM
QUALITY THAT SMOKERS OF OUR BRANDS
HAVE COME TO EXPECT.




LTS CISANETYES

Koureni vazné :
Skodi Vam i lidem ;
ve Vasem okoli

%

o  Koufeni
mize zab] miZe zabij

Konsolidované udaje (v mil. K¢)

Consolidated Highlights (CZK million)

Zména Change
Obdobi konéici 30. 6. 2011 2010 v % Half-year ended June 30 2011 2010 in %
Trzby bez spotfebni dané a DPH 5622 5 537 1,5 Revenues, net of excise tax and VAT 5622 5 537 15
Provoznf zisk! 1391 1371 1,5 Profit from operations! 1 391 1371 15
Zisk pred zdanénim 1401 1 387 1,0 Pre-tax income 1401 1387 1.0
Cisty zisk 1131 1119 1,0 Net income 1131 1119 1.0
Zisk na akcii (K&) 412 408 Earnings per share (CZK) 412 408
Odbyt podle segmentu (mld. ekvivalentnich jednotek)? Shipments per Segment (billion units’ equivalent)*
Ceska republika 4.67 4,96 -5,8 Czech Republic 4.67 4.96 (5.8)
Slovenska republika 1,77 1,84 -3,8 Slovakia 1.77 1.84 (3.8)
Vyvoz 7,06 6,93 19 Exports 7.06 6.93 19
Celkem 13,50 13,73 -1,7 Total 13.50 13.73 (1.7)

D Vlynosové Uroky ve vy3i 10 miliond K& (2010: 19 miliond K&) byly preklasifikovany do finanénich vynosti.
Interest income of CZK 10 million (2010: CZK 19 million) was reclassified to financial income.

2 Odbyt v&etné ostatnich tabakovych vyrobkl zahrnuje doutnicky a sypany tabak pro ruéni vyrobu cigaret (0,75g = 1 cigareta).
Shipments include other tobacco products such as cigarillos and make-your-own cigarettes (0.75g = 1 cigarette).
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Zpréva predstavenstva
Report of the Board of Directors

Spole¢nost Philip Morris CR a.s. je prednim vyrobcem

a prodejcem tabédkovych vyrobk( v Ceské republice. Dospglym
zakaznik(im nabizi oblibené mezinarodni a doméci znacky
cigaret, jako jsou Marilboro, L&M, Red & White, Philip Morris,
Petra a Sparta, ve vice nez padesati variantach, které pokryvaji
Siroké spektrum vyrobkd, pokud jde o chut i cenovou Groven.

Philip Morris CR a.s. je spole&nosti ve skuping Philip Morris
International Inc. (,PMI*). Philip Morris CR a.s. vlastni 99% obchodnf
podil ve slovenskeé dcefiné spolecnosti Philip Morris Slovakia s.r.o.,
kterd je registrovana ve Slovenské republice.

Tato zprava vychazi zejména z konsolidované Ucetni zavérky
spolecnosti Philip Morris CR a.s. a Philip Morris Slovakia s.r.o.,
kterd byla sestavena v souladu s Mezinarodnimi standardy Ucetniho
vykaznictvi ve znéni pfijatém Evropskou unif (,IFRS*).

Philip Morris CR a.s. is the largest manufacturer and marketer
of tobacco products in the Czech Republic, providing adult
smokers with popular international and local brands such as
Marlboro, L&M, Red & White, Philip Morris, Petra and Sparta
in more than fifty packaging variants across different taste and
price segments.

Philip Morris CR a.s. is an affiliate of Philip Morris International Inc.
(“PMI”). Philip Morris CR a.s. has a 99% interest in Philip Morris
Slovakia s.r.o. registered in the Slovak Republic.

The report of the Board of Directors is based on the consolidated
financial statements of Philip Morris CR a.s. and Philip Morris
Slovakia s.r.o. prepared in accordance with International
Financial Reporting Standards as adopted by the European
Union (“IFRS”).

KONSOLIDOVANE FINANCNI VYSLEDKY

Trzby bez spotfebni dané a DPH se v prvnim pololeti roku 2011
v porovnani se stejnym obdobim roku 2010 zvySily 0 1,5%

na 5,6 miliard K¢&. Tento nardst byl zplsoben pfiznivym vyvojem
cen a vy$8im objemem vyvozu jinym spole¢nostem ve skupiné
PMI v ramci Evropské unie a byl ¢aste¢né eliminovan nizsim
objemem prodejl, zvySenym podilem levnéjSich znacek

na celkovych prodejich a nepfiznivym vyvojem ménového kurzu
ve vysi 0,2 miliardy K&. PFi vylouceni vlivu ménového kurzu se
trzby v porovnani se stejnym obdobim roku 2010 zvySily 0 4,5 %.

4 Philip Morris CR a.s. Pololetnf zprava 2011

CONSOLIDATED FINANCIAL RESULTS

Revenues, net of excise tax and VAT, of CZK 5.6 billion increased
by 1.5% in the first half of 2011 versus the same period in 2010
driven primarily by favourable pricing and higher export volume
to other PMI affiliates within the European Union, partially offset
by unfavourable volume/mix and unfavourable currency of

CZK 0.2 billion. Excluding the impact of currency, net revenues
increased 4.5% versus the same period in 2010.



TRZBY BEZ SPOTREBNI DANE A DPH (MIL. KC)
REVENUES, NET OF EXCISE TAX AND VAT (CZK MILLION)

+1,5%

Meziro&ni zména
Variance vs. prior year

1. pol./H1
2011

1. pol./H1
2010

Zisk z provozni ¢innosti se v prvnim pololeti roku 2011 zvysil
01,5% na 1,4 miliardy K¢, a to zejména z divodu pfiznivého
vyvoje cen a niz8ich provoznich néklad(. Tento nardst byl
¢aste¢né eliminovan niz&m objemem prodejll a nepfiznivym
vyvojem ménového kurzu ve vysi 11 milion( K&. Pfi vyloucenf
vlivu ménového kurzu se zisk z provozni ¢innosti zvysil 0 2,3 %.

Zisk pred zdanénim se v prvnim pololeti roku 2011 zvysilo 1,0%
na 1,4 miliardy K&. Tento narlst byl mimo vyse uvedené ddvody

Cisty zisk po zdanéni vzrostl v prvnim pololeti roku 2011 0 1,0%
na 1,1 miliardy K&. Tento narlst byl mimo vy3e uvedené dlvody

Castecné eliminovan vy$si dani z prijmd.

PROVOZNI ZISK (MIL. KC)
PROFIT FROM OPERATIONS (CZK MILLION)

+1,5%

Meziro€ni zména
Variance vs. prior year

1. pol./H1
2011

1. pol./H1
2010

Profit from operations increased by 1.5% in the first half of

2011 to CZK 1.4 billion driven by favourable pricing and lower
operating costs, partially offset by unfavourable volume and
unfavourable currency of CZK 11 million. Excluding the impact of
currency, profit from operations increased by 2.3%.

Pre-tax income increased by 1.0% in the first half of 2011 to
CZK 1.4 billion reflecting, in addition to the items noted above,
lower interest income.

Net income increased by 1.0% in the first half of 2011 to
CZK 1.1 billion reflecting, in addition to the items noted above,
higher income tax expense.
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PODNIKANI V CESKE REPUBLICE

Trzby v tuzemsku bez spotfebni dané a DPH se zvySily v prvnim
pololeti roku 2011 0 4,0 % v porovnani se stejnym obdobim
roku 2010, zejména z dlvodu pfiznivého vyvoje cen ve vysi

0,3 miliardy K&. Tento nardst byl zplsoben zvy$enim prodejnich
cen spolegnosti Philip Morris CR a.s. v roce 2010 a v prvnim
pololeti roku 2011 a byl ¢aste¢né eliminovan nizsim objemem
prodejll a zvy$senym podilem levnéjsich znacek na celkovych
prodejich ve vysi 0,1 miliardy K&.

6 Philip Morris CR a.s. Pololetnf zprava 2011

BUSINESS IN THE CZECH REPUBLIC

Domestic revenues, net of excise tax and VAT, increased by
4.0% in the first half of 2011 versus the same period in 2010,
driven primarily by favourable pricing of CZK 0.3 billion reflecting
the impact of price increases implemented by Philip Morris

CR a.s. in 2010 and in the first half of 2011, partially offset by
unfavourable volume/mix of CZK 0.1 billion.

TRZNI PODIL V CESKE REPUBLICE (%)
MARKET SHARE IN THE CZECH REPUBLIC (%)

v m -24pp

7,2
’ 74 Meziro¢ni zména

Variance vs. prior year

198 18,6

Prémiovy segment
Premium

Stredni segment
Medium

Levny segment
Low

1. pol. 2010 1. pol. 2011
H1 2010 H1 2011 Source: ACNielsen

Zdroj: ACNielsen



Podle odhadtl spole¢nosti Philip Morris CR a.s. se celkovy trh
cigaret v Ceské republice v prvnim pololeti roku 2011 mirng
zvysil 0 0,8 % na 10,3 miliardy kus(.

Podle maloobchodniho vyzkumu agentury ACNielsen® poklesl
trzni podil spole¢nosti Philip Morris CR a.s. na &eském trhu

v prvnim pololeti roku 2011 o 2,4 procentniho bodu na 52,3 %.
Tento pokles byl zplsoben niz§im trznim podilem u mistnich
znacCek v nizkém cenovém segmentu, ktery byl Castecné
kompenzovan narlstem podilu znacky Marlboro, L&M

a Red & White.

Objem doméciho odbytu spolecnosti Philip Morris CR a.s. se
snizil 0 5,8 % a byl zplsoben nizsim trznim podilem, jak je
uvedeno vyse.

V rdmci spoluprace mezi spole¢nostmi PMI a China National
Tobacco Corporation (,CNTC”) spole¢nost Philip Morris CR a.s.
distribuuje a prodava v Ceské republice vedle znagek PMI
¢inskou znacku cigaret RGD. Objem prodeje RGD neni zahrnut
ve vykazovaném objemu prodeje spolecnosti Philip Morris CR a.s.
ani ve vykazovaném trznim podilu.

According to Philip Morris CR a.s. estimates, the total cigarette
market in the Czech Republic was up slightly by 0.8% in the first
half of 2011 to 10.3 billion units.

According to retail audit research conducted by ACNielsen3,
the market share of Philip Morris CR a.s. in the Czech Republic
in the first half of 2011 declined by 2.4 share points to 52.3%.
This reflected continued share declines for lower-priced local
brands, partially offset by higher shares for Mariboro, L&M and
Red & White.

The Czech domestic shipments of Philip Morris CR a.s.
decreased in the first half of 2011 by 5.8%, reflecting the lower
market share as described above.

In addition to PMI brand cigarettes, as part of the cooperation
between PMI and the China National Tobacco Corporation
("CNTC*), in the Czech Republic Philip Morris CR a.s. continues
to distribute and sell RGD, a Chinese brand. Shipments of RGD
are neither in Philip Morris CR a.s. reported shipment volume
numbers nor in the reported market share numbers.

3 Trzni podil v Ceské republice byl pro 1. pol. 2010 upraven z diivodi zmén
v maloobchodnim panelu, ve kterém agentura ACNielsen provadi vyzkum.

32010 H1 market share in the Czech Republic was restated due to changes in
ACNielsen’s retail audit panel.
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PODNIKANI NA SLOVENSKU

Trzby spole¢nosti Philip Morris Slovakia s.r.0. bez spotfebni
dané a DPH se v mistni méné snizily v prvnim pololeti roku
2011 0 2,8% v porovnani se stejnym obdobim roku 2010.
Tento pokles ve vysi 2,4 miliond eur byl zplisoben zejména
niz&m objemem prodejl a zvySenym podilem levnéjsich
znacek na celkovych prodejich v dsledku zvySeni prodejnich
cen spole¢nosti Philip Morris Slovakia s.r.o z ddivodu zvysenfi
dani v prvnim pololeti roku 2011. Tento pokles byl ¢aste¢né
eliminovan zvySenim prodejnich cen spolecnosti Philip Morris
Slovakia s.r.o. ve vy$i 1,3 milion( eur.

Podle odhad(l spolecnosti Philip Morris Slovakia s.r.o. se celkovy
trh cigaret ve Slovenskeé republice v prvnim pololetf roku 2011
zvysil 0 2,1 % na 3,6 miliard kus( cigaret. Tento nardst zejména
odrazi priznivy vyvoj zasob obchodnich partner( po 1. dubnu
2011 - datu pro maloobchodni doprodej vyrobkd se spotfebni
dani platnou v roce 2010.

Podle maloobchodniho vyzkumu agentury ACNielsen* pokles|
trzni podil spole¢nosti Philip Morris Slovakia s.r.0. na Slovensku
v prvnim pololeti roku 2011 o 3,4 procentniho bodu na 48,9 %,
coz je odrazem poklesu podilu tradi¢nich znacek Philip Morris
Slovakia s.r.0. a také prechodu spotiebitelll na levnéjsi znacky
konkurence.

Objem domaciho odbytu spolecnosti Philip Morris Slovakia s.r.o.
poklesl v prvnim pololeti roku 2011 o0 3,8 %, coz bylo zplsobeno
niz8im trznim podilem a vy3$8im celkovym trhem, jak je uvedeno
vyse.

BUSINESS IN SLOVAKIA

Philip Morris Slovakia s.r.o. revenues, net of excise tax and

VAT, decreased by 2.8% in the first half of 2011 versus the

same period in 2010 in local currency terms, mainly due to
unfavourable volume/mix of EUR 2.4 million reflecting the impact
of the tax-driven price increases implemented by Philip Morris
Slovakia s.r.o. in the first quarter of 2011, partially offset by
favourable pricing of EUR 1.3 million.

According to Philip Morris Slovakia s.r.o. estimates, the total
cigarette market in Slovakia was up by 2.1% to 3.6 billion units
in the first half of 2011, mainly reflecting favourable trade
inventory movements following the April 1, 2011 sell-by-date for
retailers to sell products at 2010 tax rates.

According to retail audit research conducted by ACNielsen?,

the market share of Philip Morris Slovakia s.r.o. in Slovakia
decreased in the first half of 2011 by 3.4 share points to 48.9%,
primarily reflecting share declines of local brands of Philip Morris
Slovakia s.r.0. as well as consumer down-trading to competitive
low-price brands.

The shipments of Philip Morris Slovakia s.r.o. decreased in the
first half of 2011 by 3.8%, reflecting the lower market share and
higher total market as described above.

In addition to PMI brand cigarettes, as part of the cooperation
between PMI and CNTC, in Slovakia Philip Morris Slovakia s.r.o.
continues to distribute and sell RGD, a Chinese brand. Shipments
of RGD are neither in Philip Morris Slovakia s.r.o. reported shipment
volume numbers nor in the reported market share numbers.

4 Podil jednotlivych cenovych segmentd byl pro 1. pol. 2010 upraven z dlivodu
zmén prodejnich cen na trhu po zvySeni spotfebni dané v roce 2011.

8 Philip Morris CR a.s. Pololetnf zprava 2011

42010 H1 segment shares restated due to price changes in the market following
the 2011 excise tax increase.



V rdmci spoluprace mezi spole¢nostmi PMI a CNTC pokracuje
Philip Morris Slovakia s.r.o. v distribuci a prodeji ¢inské znacky
cigaret RGD na slovenském trhu vedle znacek PMI. Objem
prodeje RGD neni zahrnut ve vykazovaném objemu prodeje
Philip Morris Slovakia s.r.o. ani ve vykazovaném trznim podilu.

TRZNI PODIL NA SLOVENSKU (%)
MARKET SHARE IN SLOVAKIA (%)

= . -3,4pp

15,3 Meziro¢ni zmena
Variance vs. prior year

7.9 7,6

Prémiovy segment
Premium

Stredni segment
Medium

Levny segment
Low

1. pol. 2010 1. pol. 2011 Zdroj: ACNielsen
H1 2010 H1 2011 Source: ACNielsen
VYVOZ EXPORTS

Celkové trzby z vyvozu se v prvnim pololeti roku 2011

v porovnani se stejnym obdobim roku 2010 zvysily 0 5,5 %
zejména v ddsledku vy$siho prodeje cigaret a ostatnich
tabakovych vyrobk( jingym spole¢nostem PMI v ramci Evropské
unie. Tento nardst byl ¢aste¢né eliminovan nepfiznivym
vyvojem ménového kurzu ve vysi 0,1 miliardy K&. PFi vylouceni
nepfiznivého vlivu ménového kurzu se celkové trzby z vyvozu
zvySily 0 11,5%.

Export revenues increased in the first half of 2011 by 5.5%
versus the same period in 2010 driven primarily by higher
shipments of cigarettes and other tobacco products to other
PMI affiliates within the European Union, partially offset

by unfavourable currency of CZK 0.1 billion. Excluding the
unfavourable impact of currency, export revenues increased by
11.5%.

Philip Morris CR a.s. Mid-year Report 2011



VYHLED

Dne 1. kvétna 2011 nabyla Gc¢innost novela zakona o spotfebnich
danich publikovana ve Sbirce zakond pod ¢. 95/2011 Sb.5, ktera
se zaméfila na transpozici smérnice EU o struktufe a sazbach
spotiebni dané z tabakovych vyrobkl 2010/12/EU®. S tcinnosti
od 1. ledna 2012 byla specificka sloZzka dané zvySena o 50K¢E

na 1 120K¢ na 1 000 kust cigaret a minimalni spotfebni dan
zvy$ena 0 90KE na vyslednych 2 100KE na 1 000 kusl cigaret.
Z&kon o spotfebnich danich déle pfedpoklada druhé zvyseni
spotfebni dané na cigarety tak, aby byl zaji$tén soulad s novou
minimalni vysi spotfebni dané stanovenou EU v hodnoté 90 eur
na 1 000 kusl cigaret. Mira zvySeni v roce 2014 bude z&viset

na kurzu Ceské koruny k euru platném v dané dobé. V ddsledku
prijetl uvedené novely byl stanoven dariovy vyhled aZ do roku
2014. Je to poprvé za poslednich deset let, kdy vlada a parlament
odsouhlasily ¢tyfletou dafiovou strategii pro tabakové vyrobky.

Na Slovensku byla od ledna 2011 zvy$ena DPH z 19% na 20%
a v unoru 2011 vstoupila v G¢innost nova Uprava tykajici se
spotfebni dané z tabdkovych vyrobki: procentni slozka se snizila
o jeden procentni bod na 23% z ceny cigaret pro kone¢ného
spotrebitele, specificka slozka se zvysila na 55,70 eur na 1 000
kusUl cigaret a byla stanovena minimaini spotfebni dan ve vysi
85 eur na 1 000 kusl cigaret. Dal3i zvy3eni spotfebni dané je
naplénovéano na rok 2013, které jiz povede k dosazeni minimalni

5 Z&kon €. 95/2011 Sh. ze dne 17. biezna 2011, kterym se méni zakon ¢. 353/2003
Sb., o spotfebnich danich, ve znéni pozdéjsich predpist, a zdkon ¢. 61/1997 Sb.,
o lihu a 0 zméné a doplnéni zédkona ¢. 455/1991 Sb., o Zivnostenském podnikani
(Zivnostensky zékon), ve znéni pozdgj$ich predpist, a zakona Ceské narodnf rady
¢. 587/1992 Sb., o spottfebnich danich, ve znéni pozdéjsich predpist, (zakon
o lihu), ve zn&ni pozdégjsich predpist.

9 Smérnice Rady 2010/12/EU ze dne 16. tinora 2010, kterou se méni smérnice
92/79/EHS, 92/80/EHS a 95/59/ES o struktufe a sazbach spotfebni dané
z tabakovych vyrobk( a smérnice 2008/118/ES.

1 0 Philip Morris CR a.s. Pololetnf zprava 2011

OUTLOOK

The Amendment to the Excise Tax Act published as Act no.
95/2011 in the Collection of laws® entered into force as of

May 1, 2011 focusing on the transposition of EU Tobacco Tax
Directive 2010/12/EU® into national law. Effective as of January 1,
2012, the specific component was increased by CZK 50 to

CZK 1 120 per 1 000 cigarettes and the minimum excise tax
was increased by CZK 90 to CZK 2 100 per 1 000 cigarettes.
Additionally, the Excise Tax Act calls for a second excise tax
increase for cigarettes to align with the new EU minimum excise
tax yield criteria of EUR 90 per 1 000 cigarettes. The level of
increase in 2014 will depend on the then effective EUR/CZK
exchange rate. As a result, for the first time in the last 10 years,
the Government and Parliament have agreed on a four-year long
tobacco fiscal strategy that provides a road map of the fiscal
environment until 2014.

In Slovakia, the nominal VAT rate increased from 19% to 20%

as of January 2011 and a new tobacco excise tax regulation
came into force in February 2011: the ad valorem component
was decreased by 1 percentage point to 23% of the retail selling
price, the specific component increased to EUR 55.70 per 1 000
cigarettes and the minimum excise tax was set at EUR 85 per

1 000 cigarettes. Additionally, another excise tax increase is
planned for 2013, which will lead to the minimum EU excise tax
yield noted above.

9 Act no. 95/2011 Coll. of 17 March 2011 amending Act no. 353/2003 Coll. on
excise taxes, as amended and Act no. 61/1997 Coll. on alcohol and on the
amendment and supplementation of Act no. 455/1991 Coll. on trade licenses
(trade licenses act), as amended and Act of the Czech National Council no.
587/1992 Sh. Coll. on excise taxes, as amended (act on alcohol), as amended

8 Council Directive 2010/12/EU of 16 February 2010 amending Directives 92/79/
EEC, 92/80/EEC and 95/59/EC on the structure and rates of excise duty applied
on manufactured tobacco and Directive 2008/118/EC



vy$e spotfebni dané z tabakovych vyrobk( poZzadované
evropskou smernici.

Prestoze je obtizné urcit, jak bude probihat zbytek roku s ohledem
na fadu faktor( jako je nejistota ohledné vyvoje nezaméstnanosti,
pretrvavajici trend poklesu trhu a pfechodu spotiebitelll na levnéjsi
znacCky nebo na nelegélni tabakové vyrobky, vyse uvedeny
dlouhodoby danovy vyhled pro obé zemé, zalozeny na postupném
a mirném zvySovani spotfebnich dani, ma tendenci zmirnit
nejistoty, které by mohly ovlivnit nasi obchodnf ¢innost.

REGULACE TABAKOVYCH VYROBKU

Philip Morris CR a.s. a Philip Morris Slovakia s.r.o. podporuijf
komplexni regulaci tabdkovych vyrobk( zaloZenou na principu
snizovani zdravotnich dopadd zplsobenych tabdkovymi vyrobky.

ZDANENI CIGARET V CESKE REPUBLICE!
CIGARETTE TAXATION IN THE CZECH REPUBLIC!

+8 Eur

Zména oproti roku 2011
Variance vs. 2011

v EURO na 1000 cigaret
in EUR per 1 000 cigarettes

2011

2014

D Nové minimalni vy$e zdanéni cigaret dle EU od 1.1.2014
New EU minimum excise tax yield valid from 1.1.2014

While it is difficult to determine how the rest of the year will
unfold due to a number of factors such as the uncertain outlook
with regard to unemployment, the underlying market decline
trend, and the extent of consumer down-trading to cheaper
brands or illicit trade products, the above-mentioned long-term
fiscal outlook for both countries, based on gradual and moderate
excise tax increases, tend to mitigate the uncertainties which
could affect our business.

STRONG AND EFFECTIVE REGULATION

Philip Morris CR a.s. and Philip Morris Slovakia s.r.o. support
comprehensive regulation of tobacco products based on the
principle of harm reduction.

ZDANENI CIGARET NA SLOVENSKU!
CIGARETTE TAXATION IN SLOVAKIA'

+5 Eur

Zména oproti roku 2011
Variance vs. 2011

v EURO na 1000 cigaret
in EUR per 1 000 cigarettes

2011

2014
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http://www.pmi.com/cs_cz/tobacco_regulation/regulating_tobacco_products/harm_reduction/pages/harm_reduction.aspx
http://www.pmi.com/eng/tobacco_regulation/regulating_tobacco/pages/harm_reduction.aspx

Pokud maji byt zasady regulace u¢inné, musi byt zalozeny

na ddkazech. Regulace musi byt uplatfiovédna na véechny
tabakové vyrobky a vSechny tabakové vyrobce a musi brat

v Uvahu néazory vSech legitimnich zuc¢astnénych stran véetné
zdravotnickych organizaci, vliadnich finanénich Gradd, vyrobcd
tabaku a dalsich ¢lend legitimniho tabdkového dodavatelského
fetézce, péstiteld tabaku a spotrebitel. Regulaéni politika
musi brat v Uvahu moznost, Ze vyvola negativni nasledky,
které podkopavaji zdravotni cile, jako je zvySovani poptavky

po nelegalnich cigaretach, jinych tabakovych vyrobcich, nebo
levnych cigaretéach.

Prestoze podporujeme komplexni, acinnou regulaci tabakovych
vyrobk(, nepodporujeme regulaci znemoziujici dospélym koupit
si a pouzivat tabakové vyrobky, ani regulaci kladouci fungovani
legitimniho trhu s tabakovymi vyrobky zbyte¢né prekazky.

V tomto ohledu se branime opatfenim, jako je jednotné baleni,
zékaz vystaveni v mistech prodeje, Uplny zékaz komunikace

s dospélymi spotfebiteli a zakaz pouzivani vSech prisad

v tabédkovych vyrobcich.

Takovéto regulace odrazi politiku prohibice, ktera tvrdé omezuje,
ne-li vylu€uje, moznost soutéze mezi tabdkovymi spole¢nostmi.
Dusledky, které jsou ke Skodé vefejného zdravi ¢asto prehlizeny
nebo ignorovany, oteviraji dvefe trhu s prodejem nelegalnich
cigaret — trhu, ktery se nefidi regulacemi, nespolupracuje

s regulatory a nema zdjem jednat v souladu s vefejnym zajmem.

To be effective, tobacco regulatory policy must be evidence-
based. Regulations must be applied to all tobacco products
and all tobacco manufacturers, and should take into account
the views of all legitimate stakeholders including public
health authorities, government finance authorities, tobacco
manufacturers and other members of the legitimate tobacco
supply chain, tobacco farmers, and consumers. Regulatory
policy must consider the potential to trigger adverse
consequences which undermine public health objectives, such
as increasing the demand for illicit cigarettes, other tobacco
products, and/or cheap cigarettes.

While we support comprehensive, effective tobacco regulation, we
do not support regulation that prevents adults from buying and
using tobacco products or that imposes unnecessary impediments
to the operation of the legitimate tobacco market. In that regard,
we oppose measures such as generic packaging, point of sale
display bans, total bans on communications to adult consumers,
and bans on the use of all ingredients in tobacco products.

Regulations like these reflect prohibitionist policies that severely
restrict, if not eliminate, the ability of tobacco companies to
compete. The consequences, which are often overlooked or
ignored to the detriment of public health, are to open the door
to the illicit cigarette market - a market that will not comply with
regulations, cooperate with regulators, or have any reason to act
in the public interest.

ODPOVEDNOST

Pro nas jako tabakovou spolecnost zacind odpovédnost u nasich
vyrobk(. Z tohoto dlivodu informujeme zakazniky o nebezpecich
spojenych s koufenim a maximalné usilujeme o to, aby se
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RESPONSIBILITY

For us, as a tobacco company, responsibility begins with our
products. Therefore, we remind people about the dangers
of smoking and we do what we can to keep cigarettes


http://www.pmi.com/cs_cz/tobacco_regulation/what_is_illicit_trade/pages/what_is_illicit_trade.aspx
http://www.pmi.com/cs_cz/our_products/other_tobacco_products/pages/other_tobacco_products.aspx
http://www.pmi.com/cs_cz/tobacco_regulation/regulating_tobacco_products/generic_packaging/pages/generic_packaging.aspx
http://www.pmi.com/cs_cz/tobacco_regulation/regulating_tobacco_products/point_of_sale_display_ban/pages/point_of_sale_display_ban.aspx
http://www.pmi.com/cs_cz/tobacco_regulation/regulating_tobacco_products/advertising_and_marketing/pages/advertising_and_marketing.aspx
http://www.pmi.com/cs_cz/our_products/ingredients/pages/ingredients.aspx
http://www.pmi.com/eng/tobacco_regulation/illicit_trade/pages/illicit_trade.aspx
http://www.pmi.com/eng/our_products/other_tobacco_products/pages/other_tobacco_products.aspx
http://www.pmi.com/eng/our_products/other_tobacco_products/pages/other_tobacco_products.aspx
http://www.pmi.com/eng/tobacco_regulation/regulating_tobacco/pages/generic_packaging.aspx
http://www.pmi.com/eng/tobacco_regulation/regulating_tobacco/pages/point_of_sale_display.aspx
http://www.pmi.com/eng/tobacco_regulation/regulating_tobacco/pages/point_of_sale_display.aspx
http://www.pmi.com/eng/tobacco_regulation/regulating_tobacco/pages/advertising_and_marketing.aspx
http://www.pmi.com/eng/our_products/ingredients/pages/ingredients.aspx

zabranilo mladistvym v pfistupu k cigaretam. NaSe stanovisko

ke koufeni mladistvych je jednoznacné: Philip Morris CR a.s.
nechce, aby déti koufily, a proto se podili na feSeni tohoto
problému. V Ceské republice se U&astnime aktivit organizovanych
sdruZenim Aliance Zakon 18 (www.aliancel8.cz), jejimZ cilem

je podporovat zdkony zakazujici prodej tabakovych vyrobkd
nezletilym, monitorovat, zda prodejci jednaji v souladu se zdkonem
a dodrzuji v&kovy limit pro prodej tabakovych vyrobkd.

Philip Morris Slovakia s.r.o. nadéle podporuje svij program

»Na véku zalezi“, zaméreny na prevenci koufeni mladistvych,
ktery predstavila jiz v roce 1998. Cilem projektu je zabranit
nezletilym v pristupu k tabakovym vyrobkdm a motivovat
maloobchodniky k dodrzovani prodeje tabakovych vyrobk
osobam starSich 18 let. V roce 2011 jsme rozsifili nasi
komunikaci k maloobchodniklim o vzdélavaci videa a také jsme
zahdjili billboardovou kampar zamérenou na Sirokou verejnost
s cilem prohloubit povédomi o zékazu prodeje tabakovych
vyrobk( nezletilym.

away from children. Our position towards youth smoking is
straightforward: we do not want children to smoke. And we
take actions to be part of the solution. In the Czech Republic
we take part in the activities of the association Alliance Law
18 (www.aliancel8.cz) whose aim is to promote legislation
prohibiting the sale of tobacco products to persons under
the age of eighteen and to monitor and enforce retailer
compliance with age limits.

Philip Morris Slovakia s.r.o. continued to support its Age Matters
retail access youth smoking prevention program launched

in 1998. The program aims to prevent the access of minors

to tobacco products and to motivate retailers to comply with
minimum age legislation for purchasing tobacco products.

In 2011, we enhanced our communication to retailers via
educational videos and we launched a bill board campaign

to increase the general public’s awareness about the ban of
cigarette sales to minors.

PODPORA CHARITATIVNICH A ROZVOJOVYCH
PROGRAMU

V uplynulych osmnécti letech Philip Morris CR a.s. vyznamné
podporovala charitativni projekty a programy. Podporené
charitativni projekty jsou pIné v souladu s kli¢ovymi oblastmi
darcovstvi, které stanovila naSe materskéa spole¢nost —

Philip Morris International Inc., a které usmeérnuji charitativni
programy nasi spole¢nosti na celém svété. Prikladem naSeho
Usp&sného zapojent je Dobroginny fond Philip Morris CR
(www.dobrocinnyfond.cz), ktery poskytuje financni prispévky
neziskovym organizacim jak na narodni, tak i na regionalni Grovni.

CONTRIBUTIONS

Over the past eighteen years, Philip Morris CR a.s. has
contributed significantly to activities in the areas of charity.

Our charitable projects are fully aligned with the key charitable
areas that have been identified by our parent company -

Philip Morris International Inc. and which guide the company‘s
charitable giving programs around the world. Examples of

our successful local involvement include the Philip Morris

CR Charitable Fund (www.dobrocinnyfond.cz), which provides
grants to non-governmental organizations both at the national
and regional level.
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Philip Morris Slovakia s.r.o. pokracovala v roce 2011

v poskytovani podpory charitativnim projektlim v oblasti
vzdélavani. Navic se zaméstnanci spole¢nosti zacastnili
celostatniho dobrovolnického projektu “NaSe mésto”, ktery
zastreSuje projekty prospésné verejnosti, napt. renovace Skolek
a obnovu détskych hrist.

In 2011, Philip Morris Slovakia s.r.0. contributed to charitable
activities in the area of educational support. Moreover, our
employees participated in a nationwide volunteering activity
“NaSe meésto” (Our City) covering projects that benefit the
community such as help in renovating kindergartens and
children playgrounds.

VYHLEDOVA SDELENT A JINA UPOZORNENTI

Je moZné, Ze nejriizn&jsi dokumenty vyhotovené Philip Morris CR
a.s., jako jsou naptiklad dokumenty predlozené Ceské narodni
bance ¢&i jingym statnim organdim nebo zpravy akcionariim,
tiskové zpravy a zpravy pro investory na internetu, obsahuji
ustni ¢i pisemna vyjadreni tykajici se o€ekavani do budoucna.
Tato vyjadreni Ize charakterizovat slovy ,strategie”, ,,o¢ekavani*,
LVYVOiY, L plany”, | predpovédi”, ,domnénky*, ,postoje”,
,odhady®, ,umysly“, ,projekty”, ,cile®, ,zaméry* nebo jinymi
slovy podobného vyznamu. Pro tato vyjadfeni je rovnéz
charakteristické, Ze se nevztahuji vylu¢né na historické nebo
souCasné skutecnosti.

Philip Morris CR a.s. nemiZe zarucit, Ze jakékoli vyjadrent
tykajici se oCekavani do budoucna se skute¢né naplni, ackoliv
jsme presvédceni, Ze vSechny plany a pfedpovédi vyhotovujeme
na zakladé peclivého uvazeni. Dosazeni budoucich vysledkd
mUzZe byt ovlivnéno riziky, nejistotami a nepresnymi predpoklady.
Skute¢né vysledky se proto mohou liit od odhadovanych,
predpovidanych nebo planovanych vysledkd(, pokud nastanou
znama nebo v soucasnosti neznama rizika a nejistoty nebo pokud
se vychozi pfedpoklady ukazou jako nepfesné. Investori by

tato rizika méli vzit v ivahu pfi posuzovani vyhledovych sdélenf
a investic do cennych papirdl spolecnosti Philip Morris CR a.s.
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FORWARD-LOOKING AND CAUTIONARY STATEMENTS

Philip Morris CR a.s. may from time to time make written or oral
forward-looking statements, including statements contained

in filings with the Czech National Bank or other authorities,

in reports to shareholders and in press releases and investor
webcasts. You can identify these forward-looking statements

by use of words such as “strategy”, “expects”, “continues”,

“plans”, “anticipates”, “believes”, “will”, “estimates”, “intends”,
“projects”, “goals”, “targets” and other words of similar meaning.
You can also identify them by the fact that they do not relate

strictly to historical or current facts.

Philip Morris CR a.s. cannot guarantee that any forward-looking
statement will be realized, although we believe we have

been prudent in our plans and assumptions. Achievement of
future results is subject to risks, uncertainties and inaccurate
assumptions. Should known or unknown risks or uncertainties
materialize, or should underlying assumptions prove inaccurate,
actual results could vary materially from those anticipated,
estimated or projected. Investors should bear this in mind as
they consider forward-looking statements and whether to invest
in or remain invested in Philip Morris CR a.s. securities.



ANDRAS TOVISI

piedseda piedstavenstva
Chairman of the Board of Directors

ProhlaSujeme, Ze podle naSeho nejlepSiho védomi podava
pololetni zprava a konsolidovana pololetni zprava vérny

a poctivy obraz o finan¢ni situaci, podnikatelské ¢innosti

a vysledcich hospodaren( spolegnosti Philip Morris CR a.s.

a jejiho konsolida¢niho celku za obdobi koncici 30. 6. 2011

a o vyhlidkach budouciho vyvoje finan¢ni situace, podnikatelské
¢innosti a vysledk( hospodareni Philip Morris CR a.s. a jeho
konsolida&niho celku. Ciselné daje a informace uvedené

v pololetni zpraveé a v konsolidované pololetni zpravé spole¢nosti
Philip Morris CR a.s. a jejiho konsolida&niho celku za obdobf
koncici 30. 6. 2011 nejsou ovéreny auditorem.

V Kutné Hore dne 22. srpna 2011

<y

Andras Tovisi
predseda predstavenstva
Chairman of the Board of Directors

DANIEL GORDON

¢len predstavenstva
Member of the Board of Directors

We confirm that to the best of our knowledge the mid-year report
and the consolidated mid-year report gives a true and fair view of
the financial situation, business activities and economic results

of Philip Morris CR a.s. and its consolidated group for the period
ended June 30, 2011, and prospects for the future development
of its financial position, business activities and economic results.

Financial information included in the mid-year report and in
the consolidated mid-year report of Philip Morris CR a.s. and its
consolidated group for the half-year ended June 30, 2011 are
not reviewed by the auditor.

In Kutna Hora on August 22, 2011

Daniel Gordon
¢len predstavenstva
Member of the Board of Directors
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Konsolidované finan¢ni vysledky

Zkriceny mezitimni konsolidovany vykaz finan¢ni pozice

k 30. 6.2011 (v milionech K¢&)!

AKTIVA Bod 30. 6. 2011 31.12. 2010
Pozemky, budovy a zafizeni 8 2 626 2752
Nehmotnéa aktiva 92 106
QOdloZena dariové pohledavka 4 5
Dlouhodob4 aktiva 2722 2 863
Zasoby 9 1071 1169
Obchodni a ostatni finanéni pohledévky 10 1794 1636
Ostatnf nefinanénf aktiva 10 2180 2893
Dari z ptijmU splatna 38 7
Penézni prostfedky a penézni ekvivalenty 11 4917 7 100
Kratkodoba aktiva 10 000 12 805
Dlouhodoba aktiva drzend k prodeji 0 73
Aktiva celkem 12 722 15 741
VLASTNI KAPITAL A ZAVAZKY

Zakladni kapitél 2745 2745
Emisni aZio a ostatni ptispévky akcionard 2 363 2 369
Nerozdéleny zisk 1181 3511
Ostatni fondy 551 551
Kapital a fondy celkem pfipadajici na akcionafe Spolecnosti 6 840 9176
Mensinovy vlastni kapital 0 1
Vlastni kapital celkem 6 840 9177
QOdlozeny danovy zévazek 112 110
Dlouhodobé zavazky 112 110
Obchodni a ostatni finan¢ni zdvazky 12 896 765
Ostatni nefinanéni zavazky 12 221 223
Dan z prijm0 splatna 0 60
Ostatni dafiové zavazky 13 4 649 5390
Rezerva na kratkodobé zévazky 3 16
Prijaté pajcky 1 0
Kratkodobé zavazky 5770 6 454
Zavazky celkem 5 882 6 564
Vlastni kapital a zavazky celkem 12 722 15741

D PFiloha tvofi nedilnou soucést této zkracené mezitimni konsolidované ucetni zavérky.
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Consolidated financial results

Condensed Interim Consolidated Statement of Financial Position

at June 30,2011 (in CZK million)’

ASSETS Note June 30, 2011 December 31, 2010
Property, plant and equipment (PP&E) 8 2 626 2752
Intangible assets 92 106
Deferred tax assets 4 5
Non-current assets 2722 2 863
Inventories 9 1071 1169
Trade and other financial receivables 10 1794 1636
Other non-financial assets 10 2180 2893
Current income tax prepaid 38 7
Cash and cash equivalents 11 4917 7 100
Current assets 10 000 12 805
Property, plant and equipment held-for-sale - 73
Total assets 12 722 15741
EQUITY & LIABILITIES

Registered capital 2 745 2745
Share premium and other shareholders’ contributions 2 363 2 369
Retained earnings 1181 3511
Other reserves 551 551
Capital and reserves attributable to the equity holders of the Company 6 840 9176
Non-controlling interest - 1
Equity 6 840 9177
Deferred tax liability 112 110
Non-current liabilities 112 110
Trade and other financial liabilities 12 896 765
Other non-financial liabilities 12 221 223
Current income tax liability - 60
Other tax liabilities 13 4 649 5390
Provisions for current liabilities 3 16
Borrowings 1 -
Current liabilities 5770 6 454
Total liabilities 5 882 6 564
Total equity & liabilities 12 722 15 741

D The accompanying notes form an integral part of the condensed interim consolidated financial information.

Philip Morris CR a.s.
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Konsolidované finan¢ni vysledky

Zkriceny mezitimni konsolidovany vykaz aplného vysledku
za pololeti konéici 30. 6. 2011 (v milionech K¢)!

Bod 30. 6. 2011 30. 6. 2010
Trzby 7 5622 5537
Naklady na prodané vyrobky a zbozf 14 -3335 -3176
Hruby zisk 2 287 2 361
Odbytové néklady 14 -493 -516
Administrativni ndklady 14 -405 -459
Ostatni provozni vynosy 56 45
Ostatni provozni naklady -54 -60
Provozni zisk 1391 1371
Finanéni vynosy? 10 19
Finan¢ni naklady 0 -3
Zisk pfed zdanénim 1401 1387
Dai z piijmu -270 -268
Cisty zisk 1131 1119
Cisty zisk za pololeti pfipadajici na:
Akcionére Spole¢nosti 1131 1118
Mensinovy podil 0 1
Ostatni Gplny vysledek
Kurzové rozdily 0 -1
Uplny vysledek za pololeti celkem 1131 1118
Uplny vysledek za pololeti pfipadajici na:
Akcionare Spole¢nosti 1131 1117
Mensinovy podil 0 1
Zisk na akcii zakladni a zfedény (K¢/akcie) 412 408

D PFiloha tvofi nedilnou soucast této zkracené mezitimni konsolidované tcetni zavérky.
2 Pijaté uroky ve vysi 10 miliont K¢ (2010: 19 miliond K&) byly preklasifikovany — viz. bod 5

Zkriceny mezitimni konsolidovany vykaz zmén vlastniho kapitalu
za pololeti konéici 30. 6. 2011 (v milionech K¢)!

Vztahujici se k vlastnimu kapitalu Spole¢nosti

Emisni azio
Zakladni  a ostatni pFispévky Zakonny Kumulované Kumulované Mensinovy Vlastni kapital
Bod kapital akcionafu  rezervni fond  kurzové rozdily zisky podil celkem
Stavk 1. 1. 2010 2745 2 361 551 0 3264 1 8922
Kumulované kurzové
rozdily 0 0 0 1 0 0 1
Uplny vysledek celkem 0 0 0 0 1117 1 1188
Transakce s viastniky
Rozdeélenf zisku 15 0 0 0 0 -2 141 -1 -2 142
Zaméstnaneckeé akcie 0 15 0 0 0 0 15
Ostatnf 0 0 0 0 -2 0 -2
Stav k 30. 6. 2010
(neauditovano) 2745 2 376 551 1 2238 1 7912
Stav k 1. 1. 2011 2745 2 369 551 0 3511 1 9177
Uplny vysledek celkem 0 0 0 0 1131 0 1131
Transakce s viastniky
Rozdeélenf zisku 15 0 0 0 0 -3 459 -1 -3 460
Zaméstnanecké akcie 0 -6 0 0 0 0 -6
Ostatnf 0 0 0 0 -2 0 -2
Stav k 30. 6. 2011
(neauditovano) 2745 2 363 551 0 1181 0 6 840

D P¥iloha tvofi nedilnou soucast této zkracené mezitimni konsolidované tcetni zavérky.
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Consolidated financial results

Condensed Interim Consolidated Statement of Comprehensive Income

for the half-year ended June 30, 2011 (in CZK million)"

Note June 30, 2011 June 30, 2010
Revenues 7 5622 5537
Cost of goods sold 14 (3 335) (3176)
Gross profit 2 287 2 361
Distribution expenses 14 (493) (516)
Administrative expenses 14 (405) (459)
Other operating income 56 45
Other operating expense (54) (60)
Profit from operations 1391 1371
Financial income? 10 19
Financial expenses - (3)
Profit before income tax 1401 1387
Income tax expense (270) (268)
Net profit for the year 1131 1119
Attributable to:
Owners of the parent 1131 1118
Non-controlling interest - 1
Other comprehensive income
Currency translation differences - (1)
Total comprehensive income for the year 1131 1118
Attributable to:
Owners of the parent 1131 1117
Non-controlling interest - 1
Earning per share basic and diluted (CZK/share) 412 408
D The accompanying notes form an integral part of the condensed interim consolidated financial information.
2 The interest income of CZK 10 million (2010: CZK 19 million) was reclassified — see Note 5.
Condensed Interim Consolidated Statement of Changes in Equity
for the half-year ended June 30, 2011 (in CZK million)
Attributable to equity holders of the Company
Share premium Accumulated
and other other
Registered shareholders’ Statutory comprehensive Retained Non-control-
Note capital contributions reserve fund income earnings ling interest  Total equity
Balance as at January 1, 2010 2745 2 361 551 - 3264 1 8 922
Cumulative translation adjustment - - - 1 - - 1
Total comprehensive income - - - - 1117 1 1118
Transactions with owners
Profit distribution 15 - - - - (2 141) (1) (2 142)
Share based payments - 15 - - - - 15
Other - - - - 2) - (2)
Balance as at June 30, 2010
(unaudited) 2745 2 376 551 1 2238 1 7912
Balance as at January 1, 2011 2745 2 369 551 - 3511 1 9177
Total comprehensive income - - - - 1131 - 1131
Transactions with owners
Profit distribution 15 - - - - (3459) (1) (3 460)
Share based payments - (6) - - - - (6)
Other - - - - (2) - (2)
Balance as at June 30, 2011
(unaudited) 2745 2 363 551 - 1181 - 6 840

U The accompanying notes form an integral part of the condensed interim consolidated financial information.
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Konsolidované finan¢ni vysledky

Zkriceny mezitimni konsolidovany vykaz o penéznich tocich

za pololeti konéici 30. 6. 2011 (v milionech K¢)!

Bod 30. 6. 2011 30. 6. 2010
Penézni toky z provozni ¢innosti
Zisk pfed zdanénim 1401 1387
QOdpisy dlouhodobych aktiv véetné nehmotného majetku 14 231 227
Nerealizované kurzové ztraty, cisté 0 8
Cisté trokové vynosy -10 -17
Zisk z prodeje pozemkd, budov a zafizeni -3 -4
Zména stavu opravnych poloZek a rezerv -18 0
Ostatni nepenézni Upravy - Cisté -7 20
Penézni toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1594 1621
Zména stavu:
Obchodnich a ostatnich finan¢nich pohledéavek a Ostatnich nefinan¢nich aktiv 556 -814
Obchodnich a ostatnich finanénich zévazk( a Nefinanénich zévazkd -614 1405
Zasob 103 -44
Penézni toky z provozni €innosti 1639 2168
Zaplacené uroky 0 -3
Zaplacena dan z prijm0 -358 -249
Cisté penézni toky z provozni &innosti 1281 1916
Penézni toky z investicni ¢innosti
Vlydaje na potizeni pozemku, budov a zatizeni 8 -92 -423
PFijmy z prodeje pozemk(, budov a zafizent 81 6
Vydaje na pofizeni nehmotnych aktiv -4 -1
PFijaté uroky 10 20
Cisté penézni toky z investiéni &innosti -5 -398
Penézni toky z financovani
Zaplacené dividendy 15 -3 460 -2 142
Cisty penézni tok z financovani -3 460 -2 142
Cisté snizeni penéznich prostiedkii -2 184 -624
Stav penéznich prostfedki a penéznich ekvivalenti na zagatku pololeti 11 7 100 5988
Stav penéznich prostfedki a penéznich ekvivalenti na konci pololeti 11 4916 5 364

D P¥iloha tvoff nedilnou soucést této zkracené mezitimni konsolidované tcetni zavérky.
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Consolidated financial results

Condensed Interim Consolidated Statement of Cash Flow

for the half-year ended June 30, 2011 (in CZK million)"

Note June 30, 2011 June 30, 2010
Cash flow from operating activities
Profit before tax 1401 1387
Depreciation and amortisation expense, including intangibles 14 231 227
Unrealised foreign exchange loss, net - 8
Net interest income (10) (17)
Gain on disposal of PP&E 3) (4)
Change in provisions (18) -
Other non-cash (gain) / loss, net (7) 20
Operating cash flows before working capital changes 1594 1621
Changes in:
Trade and other financial receivables and Other non-financial assets 556 (814)
Trade and other financial liabilities and Non-financial liabilities (614) 1405
Inventories 103 (44)
Cash generated from operations 1639 2168
Interest paid - (3)
Income tax paid (358) (249)
Net cash generated from operating activities 1281 1916
Cash flow from investing activities
Purchase of PP&E 8 (92) (423)
Proceeds from sale of PP&E 81 6
Purchase of intangible assets (4) (1)
Interest received 10 20
Net cash used by investing activities (5) (398)
Cash flow from financing activities
Dividends paid 15 (3 460) (2 142)
Net cash used by financing activities (3 460) (2 142)
Net decrease in cash and cash equivalents (2 184) (624)
Cash and cash equivalents as at the beginning of the period 11 7 100 5988
Cash and cash equivalents as at the end of the period 11 4916 5364

D The accompanying notes form an integral part of the condensed interim consolidated financial information.

Philip Morris CR a.s.

Mid-year Report 2011

23



Konsolidované finanéni vysledky

Consolidated financial results

Ptiloha ke zkracené mezitimni konsolidované t¢etni zavérce za pololeti

kondici 30. 6.2011

Notes to the Condensed Interim Consolidated Financial Information

for the half-year ended June 30, 2010

1. ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spole¢nost") a jeji dcefina spole¢nost
Philip Morris Slovakia s.r.o0. (,,Dcefina spole¢nost"), (dale souhrnné
jen ,,Skupina™), se zabyvaji zejména vyrobou, prodejem, distribuci
a marketingem tabakovych vyrobkd. Spole¢nost vlastni 99% podil
Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. je akciova spole¢nost registrovana v Ceské
republice. Do obchodniho rejstfiku byla Spole¢nost zapséna

28. 3. 1991 a jeji registrované sidlo je v Kutné Hore, Vitézna 1,
Ceska republika. Vedeni Spole¢nosti sidli v Praze a vyrobni zavod se
nachazi v Kutné Hore.

Philip Morris CR a.s. je spole¢nosti ve skuping Philip Morris
International, Inc. (,,PMI“ nebo ,,Philip Morris International“).
K 30. 6. 2011 byla PMI vrcholovou ovladajici spole¢nosti Skupiny.

K 30. 6. 2011 byl jedinym subjektem vlastnicim vice nez 20% podil
na zakladnim kapitalu Skupiny Philip Morris Holland Holdings B.V.
(,,Materska spole¢nost”) vlastnici 77,6 % zakladniho kapitélu.

Akcie Spole¢nosti jsou obchodovéany na Burze cennych papir(i Praha.

Tato zkracena mezitimni konsolidovana Gc¢etni zavérka byla schvélena
predstavenstvem a dozor¢i radou ke zverejnéni dne 23. 8. 2011.

2.  ZAKLADNI ZASADY SESTAVENI UCETNI ZAVERKY

Tato zkracend mezitimni konsolidovana Gc€etni zévérka za pololeti
kon¢ici 30. 6. 2011 je zpracovéana v souladu se standardem IAS 34
Mezitimni Ucetni vykaznictvi. Mezitimni zkracend konsolidovana
Gcetni zavérka musi byt ¢tena ve spojeni s Ucetni zavérkou

za rok koncici 31. 12. 2010, ktera byla ptipravena v souladu

s Mezinarodnimi standardy G¢etniho vykaznictvi ve znéni pfijatém
Evropskou unii (,,IFRS").

3. VYZNAMNE UCETNI ZASADY

PouZzité ucetni zasady jsou konzistentni se zasadami uplatnénymi pfi
sestaveni konsolidované Gcetni zavérky za rok koncici 31. 12. 2010
tak, jak je popséano v ro€ni Ucetni zavérce za rok koncici 31. 12. 2010.

V mezitimnim obdobi je daf z pfijmu U¢tovana dohadné s pouzitim
danové sazby, kterad by byla pouZita na predpokladany celoroéni
vysledek hospodareni.
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1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) and its subsidiary Philip Morris
Slovakia s.r.o. (“the Subsidiary”) (together “the Group”) produces,
sells, distributes and markets tobacco products. The Company has

a 99% interest in Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. is a joint-stock company registered in the

Czech Republic and its main business is the production, marketing,
distribution and sale of tobacco products. The Company was
incorporated on March 28, 1991 and its registered address is Kutna
Hora, Vitézna 1, the Czech Republic. Its headquarters is in Prague and
its manufacturing facility is in Kutna Hora.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc.
(“PMI" or “Philip Morris International”). As at June 30, 2011, PMI is
the ultimate controlling party of the Group.

As at June 30, 2011, the only entity holding more than 20% of the
registered capital of the Group was Philip Morris Holland Holdings B.\V.
(“the Parent company”), which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange.

The Group’s condensed interim consolidated financial information was
authorised for issue by the Board of Directors and Supervisory Board on
August 23, 2011.

2.  BASIS OF PREPARATION

This condensed interim consolidated financial information for the six
months ended June 30, 2011 has been prepared in accordance with IAS
34, ‘Interim financial reporting’. The condensed interim consolidated
financial information should be read in conjunction with the annual
consolidated financial statements for the year ended December 31, 2010,
which have been prepared in accordance with International Financial
Reporting Standards as adopted by the European Union (“IFRS”).

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of

the annual consolidated financial statements for the year ended
December 31, 2010 as described in the annual consolidated financial
statements for the year ended December 31, 2010.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual profit or loss.



4. ODHADY

P¥i pfipravé zkrdcené mezitimni G¢etni zavérky vedeni Skupiny pracuje
s posudky, odhady a predpoklady, jez maji vliv na aplikaci U¢etnich
postupd a na vykazovanou vy$i aktiv a pasiv, vynostl a nékladd.
Skutec¢né vysledky se mohou od téchto odhadi lisit.

P¥i pfipravé této zkracené mezitimni konsolidované Gcetni zavérky
byly vyznamné Gsudky provedené vedenim za pouziti G€etnich
pravidel Skupiny a kli€ové vstupy nejistot v odhadech stejné jako ty,
které byly pouZity pro konsolidovanou Gc¢etni zavérku za rok koncici
31.12. 2010, s vyjimkou zmén v odhadech pozadovanych pro
stanoveni rezervy na dan z pfijmu.

5.  SROVNATELNE UDAJE

V roce 2011 Skupina preklasifikovala prijaté troky ve zkraceném
mezitimnim konsolidovaném vykazu Uplného vysledku ve vysi

10 miliond K¢ (2010: 19 milionl K&) z ,,Ostatnich vynos(*

v provoznim zisku do ,,Finan¢nich vynosd“.

6. RIZENI FINANCNICH RIZIK

6.1 Faktory finanéniho rizika

Z ¢innosti Skupiny vyplyva fada finan¢nich rizik: trzni riziko, Gvérové
riziko a riziko likvidity. Zkracené mezitimni konsolidované finan¢ni
vykazy nezahrnuji v8echny finan¢ni informace o fizeni rizik a ostatni
Gdaje poZadované v ro¢ni Ucéetni zévérce, a mély by byt posuzovany
spole¢né s ro¢ni Ucetni zavérkou Skupiny k 31. 12. 2010. Od konce
roku 2010 nedo$lo k Zd&dnym zménam v pravidlech a postupech Fizeni
téchto rizik.

6.2 Riziko likvidity

Ve srovnani s koncem roku 2010 nedoS$lo k podstatné zméné

ve smluvnich nediskontovanych penéznich tocich nebo ve finanénich
zavazcich.

7. INFORMACE O SEGMENTECH

Provoznim segmentem je sloZka podniku, ktera generuje vynosy

a které vznikaji naklady a jejiz finan¢ni vysledky jsou pravidelné
vyhodnocovany subjektem s rozhodovaci pravomoci za i¢elem alokace
zdrojl a posouzeni vykonnosti. Jako subjekt s rozhodovaci pravomoci
byl identifikovdan management tym Skupiny.

Management tym Skupiny sleduje vykonnost Skupiny na zakladé
geogrgfickych oblasti pokrytych ¢innosti Skupiny. Segmenty Skupiny
jsou Ceska republika, Slovenska republika a ostatni zemé.

Management tym Skupiny analyzuje provozni zisk za G€elem
posouzeni vykonnosti segmentu a alokace zdrojl. Provozni zisk pro
Ucely vykazovani segmentl nezahrnuje néaklady alokované matefskou
spolecnosti, kurzové rozdily a ostatni nealokovatelné naklady a vynosy.
Urokovy vynos, trokovy néklad a rezerva na dafi z p¥ijmil jsou fizené
centralng, tudiz tyto polozky nejsou vykazovany podle segmentt,
protoZe nejsou pravidelné poskytovény podle segmentl management
tymu Skupiny.

Informace o celkovych aktivech po segmentech nejsou uvedeny, jelikoz
s témito informacemi management tym Skupiny nepracuje a ani mu
nejsou predkladany.

4. ESTIMATES

The preparation of condensed interim financial statements requires
management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed interim consolidated financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources

of estimation uncertainty were the same as those that applied

to the consolidated financial statements for the year ended
December 31, 2010, with the exception of changes in estimates that
are required in determining the provision for income taxes.

5. COMPARATIVE AMOUNTS

In 2011 the Group reclassified in the condensed interim consolidated
statement of comprehensive income the interest income of

CZK 10 million (2010: CZK 19 million) included in the “Other
Income” of the “Profit from operations” to Financial Income.

6. FINANCIAL RISK MANAGEMENT

6.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk, credit risk and liquidity risk. The condensed interim consolidated
financial statements do not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements as at December 31, 2010. There have been no
changes in the risk management processes since year end or in any
risk management policies.

6.2 Liquidity risk
Compared to year end 2010, there was no material change in the
contractual undiscounted cash out flows or financial liabilities.

7. SEGMENT REPORTING

An operating segment is a component of an entity that earns revenues
and incurs expenses and whose financial results are regularly reviewed
by the Group’s chief operating decision maker to make decisions
about the allocation of resources and assessment of performance.

The chief operating decision-maker has been identified as the Group’s
management team.

The Group’s management team monitors performance of the Group
with reference to the geographical areas covered by the Group’s
operations. The Group’s reportable segments are the Czech Republic,
Slovak Republic and other countries.

The Group’s management team reviews profit from operations to
evaluate segment performance and allocates resources. Profit from
operations for the segments reporting excludes corporate expenses,
other non-allocated income / expenses. Interest income, interest
expense and provision for income taxes are centrally managed and
accordingly such items are not presented by segment since they are
not regularly provided by segment to the Group’s management team.

Information about total assets by segment is not disclosed because
such information is not reported to or used by the Group’s management
team.
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Konsolidované finanéni vysledky

Vysledky segmenti maji tuto strukturu:

Consolidated financial results

The segment results are as follows:

Ceskda  Slovenska Ostatni Czech Slovak Other
(v milionech K¢) republika republika zemé Celkem (in CZK million) Republic Republic countries Total
Pololeti koncici Six months ended
30. 6. 2011 June 30, 2011
Hrubé trzby 3434 896 1971 6 301 Total gross segment
Mezisegmentove trzby -679 0 0 -679 revenues 3434 8% 1971 e
Externi trzby 2755 896 1971 5 622 Inter-segment revenues (679) - - (679)
Manazersky External revenues 2755 896 1971 5622
hruby zisk 1964 585 420 2 969 Management gross profit 1964 585 420 2 969
Manazersky Management profit from
provozni zisk 1214 266 56 1536 operations 1214 266 56 1536
Pololeti koncici Six months ended
30. 6. 2010 June 30, 2010
Hrubé trzby 3364 977 1868 6 209 Total gross segment
Mezisegmentové trzby -672 0 0 -672 revenues 3364 977 1868 odi
Externf trzby 2692 977 1868 5537 Inter-segment revenues (672) - - (672)
Manazersky External revenues 2692 977 1 868 5537
hruby zisk 1908 658 452 3018 Management gross profit 1908 658 452 3018
Manazersky Management profit from
provozni zisk 1157 354 54 1 565 operations 1157 354 54 1565

Odsouhlaseni manazerského hrubého zisku na celkovy hruby zisk je
nasledujici:

A reconciliation of management gross profit to gross profit is provided
as follows:

(v milionech Kg¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Manazersky hruby zisk 2 969 3018 Management gross profit 2 969 3018
Licen¢ni poplatky -221 -213 Royalties (221) (213)
Fixni vyrobni néklady -460 -444 Fixed manufacturing expenses (460) (444)
Hruby zisk 2 287 2 361 Gross profit 2 287 2 361

Licen¢ni poplatky a fixni vyrobni naklady jsou pro Gcely analyzy
management tymem Skupiny vyjmuty z manaZerského hrubého zisku
a jsou obsaZeny v manaZzerském provoznim zisku.

Odsouhlaseni manazerského provozniho zisku na celkovy zisk pred
zdanénim je nasledujici:

(v milionech Kg) 30. 6. 2011 30. 6. 2010
ManaZersky provozni zisk 1536 1565
Néklady alokované matefskou

spole¢nostf -147 -179
Ostatni vynosy (+) / néklady (-), Gisté 2 -15
Urokové vynosy 10 19
Urokové néklady 0 -3
Zisk pfed zdanénim 1401 1387

Odpisy a amortizace zahrnuty v manazZerském provoznim zisku lze
rozdélit do jednotlivych segment( nésledovné:

Royalties and Fixed manufacturing expenses are for the purpose of
Group’s management team review excluded from management gross
profit, but these amounts are deducted when determining management
profit from operations.

A reconciliation of management profit from operations to profit before
income tax is provided as follows:

(in CZK million) June 30, 2011 June 30, 2010
Management profit from operations 1536 1565
Corporate expenses (147) (179)
Other operating income / (expense), net 2 (15)
Interest income 10 19
Interest expense - (3)
Profit before tax 1401 1387

Depreciation and amortisation included in management profit from
operations allocated to individual segments is as follows:

Ceska Slovenska Ostatni Czech Slovak Other

(v milionech Kg¢) republika republika zemé Celkem (in CZK million) Republic Republic countries Total
2011 88 37 107 231 2011 88 37 107 231
2010 88 39 101 227 2010 88 39 101 227
Trzby vznikaji z prodeje tabakovych vyrobk{ Revenues from external customers are derived from sales of tobacco
(vlastni vyrobky nebo zbozi) a sluzeb. products (finished goods or merchandise) and services. Breakdown of
Analyza trzeb je nasledujici: the revenues is as follows:

(v milionech Kg¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Prodej vyrobkl a zbozf 5609 5481 Sales of finished goods and merchandise 5609 5481
Prodej sluzeb 13 56 Sales of services 13 56
Celkem 5622 5537 Total 5622 5537
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Trzby od zékaznik( nebo skupin zékaznik( pod spole¢nou kontrolou

prevysujici 10 % celkovych trzeb Skupiny: trzby ve vysi 717 milionl K¢

(2010: 572 miliondi K&) z prodeje jednomu zékaznikovi
v segmentu Ceska republika a trzby ve vysi 1 872 milionll K¢
(2010: 1 848 milionli K&) z prodeje spole¢nostem ve skupiné PMI

v segmentu Ostatni zemé.

Spole¢nost sidli v Ceské republice. Hodnota dlouhodobych aktiv jinych
nez odloZend dafiova pohleddvka umist&nych v Ceské republice je
2 679 miliond K& (k 31. 12. 2010: 2 820 miliont K¢&) a hodnota
téchto aktiv umisténych ve Slovenské republice je 39 milionl K¢
(k 31. 12. 2010: 38 miliont K¢&).

8. POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemk, budov a zafizeni jsou nésledujici:

Revenues from customers or groups of customers under common
control exceeding 10% of the Group’s revenues: revenue of
CZK 717 million for 2011 (2010: CZK 572 million) derived from
one customer is included in segment Czech Republic and revenue

of CZK 1 872 million (2010: CZK 1 848 million) derived from

the PMI group of companies is included in segment Other countries.

The Company is domiciled in the Czech Republic. The total

of non-current assets other than deferred tax assets located in

the Czech Republic is CZK 2 679 million (at December 31,
2010: CZK 2 820 million) and the total of these assets located in
Slovakia is CZK 39 million (at December 31, 2010: CZK 38 million).

8. PROPERTY PLANT AND EQUIPMENT

The movements in property,

plant & equipment are as follows:

Dopravni Pofizeni Construc-
Pozemky, prostied- aktiv Property, tions in
(v milionech budovy ky, stroje Inventaf  a poskytnuté Buildings Vehicles & Furniture  progress &
K¢) a stavby a zafizeni  a vybaveni zélohy  Celkem & Con-  Machinery & Advances
K1 1.2010 (in CZK million) structions  Equipment Fixtures Paid Total
Porizovact As at January 1,
cena 1747 3984 91 312 6134 2910
Oprévky Cost 1747 3984 91 312 6134
a snizeni Accumulated
hodnoty -1 109 -2 389 -75 0 -3573 depreciation
Zistatkova and impairment (1109) (2 389) (75) - (3573)
hodnota 638 1595 16 312 2561 Net carrying
Pololeti amount 638 1595 16 312 2 561
koncici Six months
30. 6. 2010 ended June 30,
Pocatecnt 2010
zUstatkova Opening net
hodnota 638 1 595 16 312 2561 carrying amount 638 1595 16 312 2561
Pirlstky 141 139 2 141 423 Additions cost 141 139 2 141 423
Vyfazeni 0 -4 0 0 -4 Disposal net
Odpisy 51 165 3 0 219 carrying amount - (4) - - (4)
PR Depreciation
Konecnd charge 1) (165) 3) - (219
hodnota 728 1565 15 453 2761 Closing net
carrying
K30.6. 2010 amount 728 1565 15 453 2761
Pofizovaci Asat) 30
cena 1869 4054 89 453 6465 S al June 5L,
- 2010
Opravky Cost 1869 4054 89 453 | 6465
hodnoty -1141 -2 489 -74 0 -3704 Accumulated
o < depreciation
Zustatova 728 1 565 15 453 2761 _and impairment (1141)  (2489) (74) - (3704)
Net carrying
K1 12011 amount 728 1565 15 453 2761
Pofizovaci
cena 1871 4325 % 270 655 5 atJanuany 1,
Opravky Cost 1871 4325 90 270 6556
hodnoty -1 164 -2 567 -73 0 -3 804 Accumulated
o p depreciation
Zustatkova 207 1 758 17 270 2752 endimpaiment (1164)  (2567) (73) - (3804)
P Net carrying
Zgg"fg{ amount 707 1758 17 270 2752
30. 6. 2011 Six months
Pocatecnt ended June 30,
zUstatkové 2011
hodnota 707 1758 17 270 2752 Opening net
PHristky 19 171 1 99 P carrying amount 707 1758 17 270 2752
Vyfazen > 7 o o 5 _Additions cost 19 171 1 (99) 92
! B B R y Disposal net
Odpisy 36 173 3 0 2 carrying amount (2) (4) - - (6)
Konetna Depreciation
hodnota. 688 1752 15 171 2626 charee (36) (173) 3) y
Closing net
book amount 688 1752 15 171 2 626
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Konsolidované finanéni vysledky

Dopravni Pofizeni

Pozemky, prostied- aktiv
(v milionech budovy ky, stroje Inventai  a poskytnuté
K¢) astavby azafizeni a vybaveni zélohy  Celkem
K 30.6.2011
Pofizovaci
cena 1883 4 456 86 171 6 596
Opréavky
a snizeni
hodnoty -1 195 -2704 -71 0 -3970
Zistatkova
hodnota 688 1752 15 171 2626

Najemné v hodnoté 47 milion K¢ (2010: 57 miliond K¢&)
za pronajem skladl a kancelafskych prostor je zahrnuto do vykazu
Uplného vysledku.

Veskeré vydaje na porizeni dlouhodobych aktiv byly financovany
z vlastnich zdroji Skupiny.

Consolidated financial results

Construc-
Property, tions in
Buildings  Vehicles & Furniture  progress &
& Con-  Machinery Advances
(in CZK million) structions  Equipment Fixtures Paid Total
As at June 30,
2011
Cost 1883 4456 86 171 6 596
Accumulated
depreciation
and impairment (1195) (2 704) (71) - (3970)
Net carrying
amount 688 1752 15 171 2 626

Lease rentals amounting to CZK 47 million (2010: CZK 57 million)
relating to the lease of warehousing and office space are included in
profit or loss.

All investments in property, plant & equipment were financed by the
Group’s own resources.

9. ZASOBY 9. INVENTORIES
(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30, 2011  December 31, 2010
Materidl 596 636 Materials 596 636
Nedokonéena vyroba 161 156 Work-in-progress 161 156
Vyrobky 219 277 Finished goods 219 277
Zboz{ 95 100 Merchandise 95 100
Celkem 1071 1169 Total 1071 1169

Pofizovaci naklady na zasoby, bez vyrobni rezie, vykdzané ve vykazu
Uplného vysledku jako naklad a zahrnuté v poloZce Naklady na prodané
vyrobky a zboZi ¢inily 2 617 milion K& (2010: 2 473 miliont Kg).

10. POHLEDAVKY Z OBCHODNICH VZTAHU

The cost of inventories, excluding excise tax and allocated overheads,
recognised as expense and included in costs of goods sold amounted to
CZK 2 617 million (2010: CZK 2 473 million).

10. TRADE RECEIVABLES AND OTHER ASSETS

A OSTATNI AKTIVA
(in CZK million) June 30, 2011 December 31, 2010
Trade and other financial
(v milionech K¢) 30. 6. 2011 31.12. 2010 receivables:
Obchodni a ostatni finanéni Third parties 1423 1266
pohledavky Other related parties 371 370
Treti strany 1423 1266 Total 1794 1636
Ostatni spfiznéné strany 371 370 Other non-financial assets:
Celkem 1794 1636 Other assets — excise tax 2136 2845
Ostatni nefinancni aktiva Prepayments 31 47
Ostatni aktiva — spotfebni darn 2136 2 845 Other receivables 13 1
Placené zalohy 31 47 Total 2180 2893
Ostatni pohledavky 13 1
Celkem 2 180 2893

11. PENEZNI PROSTREDKY A PENEZNI EKVIVALENTY

11. CASH AND CASH EQUIVALENTS

(in CZK million) June 30, 2011 December 31, 2010
Cash at banks 42 25
(v milionech K¢) 30. 6. 2011 31.12. 2010 On-demand deposits with related
Uety v bance 42 25 parties 4875 7075
Total 4917 7 100

Kratkodobé pujcky spriznéné

strané splatné na pozadani 4 875 7075

Celkem 4917 7 100

Kratkodobé pajcky splatné na pozadani poskytnuté spfiznénym
stranam predstavuji troené kratkodobé pdjcky. Analyza kratkodobych
pohledévek za spfiznénymi stranami je uvedena v bodé 16.
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Penézni prostiedky, penézni ekvivalenty a debetni zlstatky
na bankovnich Gcétech pro ucely sestaveni vykazu penéznich tok( jsou

Cash, cash equivalents and bank overdrafts for the purposes of the

cash flow statement include the following:

nasledujici:
30. 6. 31.12. 30. 6. 31.12. June 30, December 31, June 30, December 31,

(v milionech K¢) 2011 2010 2010 2009 (in CZK million) 2011 2010 2010 2009
Penézni prostredky Cash and cash

a penézni ekvivalenty 4917 7100 5 364 5999 equivalents 4917 7 100 5364 5999
Debetni zlstatky Bank overdrafts (1) - - (11)
na bankovnich uctech -1 0 0 -11 Total cash and

Penézni prostiedky cash equivalents 4916 7 100 5364 5988
a penézni ekvivalenty

celkem 4916 7 100 5364 5988

12. OBCHODNI A JINE ZAVAZKY 12. TRADE AND OTHER LIABILITIES

(v milionech Kg) 30. 6. 2011 31.12. 2010 (in CZK million) June 30,2011 December 31, 2010
Obchodni a ostatni finanéni Trade and other financial

zavazky liabilities

Treti strany 147 112 Third parties 147 112
Spfiznéné strany 426 342 Related parties 426 342
Dohadné Ucty pasivni 308 303 Accrued expenses 308 303
Nevyplacené dividendy 15 8 Dividends payable 15 8
Celkem 896 765 Total 896 765
Ostatni nefinanéni zavazky Other non-financial liabilities

Zéavazky v(¢i zaméstnanclim 119 122 Amounts due to employees 119 122
Zavazky ze sociélniho zabezpecenf Social security and health

a zdravotniho pojisténi 45 42 insurance 45 42
Prijaté zalohy 28 27 Advances received 28 27
Vynosy pfistich obdobi 28 32 Deferred revenues 28 32
Ostatni zédvazky 1 0 Other payable 1 -
Celkem 221 223 Total 221 223

Zéavazky vyplyvajici z transakci mezi spfiznénymi stranami jsou popsany

v bodé 16.

13. OSTATNI DANOVE ZAVAZKY

Trade payables to related parties are disclosed in Note 16.

13. OTHER TAX LIABILITIES

(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30, 2011 December 31, 2010
Da z ptidané hodnoty 552 529 VAT 552 529
Spotfebni dan 4 086 4 852 Excise tax 4 086 4 852
Ostatni dané 11 9 Other taxes 11 9
Celkem 4 649 5390 Total 4 649 5390
14. DRUHOVE CLENENI NAKLADU 14. EXPENSES BY NATURE

- DOPLNUJICI INFORMACE — ADDITIONAL INFORMATION
(v milionech K¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Zména stavu zasob hotovych Changes in inventories of FG
vyrobk( a nedokoncené vyroby -395 -669 and WIP (395) (669)
Aktivace -3 -3 On work capitalized (3) (3)
Spotfeba materialu a energie 2980 3134 Raw materials and consumables
Sluzby 819 900 used 2980 3134
Néklady na zaméstnance Services 819 900
a zameéstnanecké pozitky 535 506 Employee benefits expense 535 506
QOdpisy a amortizace 231 227 Depreciation and amortisation 231 227
Ostatnf 67 57 Other 67 57
Naklady na prodané vyrobky Costs of goods sold, distribution
a zbozi, odbytové, administrativni and administrative expenses 4 233 4151
naklady 4 233 4151
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15. DIVIDENDY NA AKCII

Valna hromada akcionar(i Spole¢nosti schvalila v dubnu 2011 vyplatu
dividend ve vysi 3 459 milionl K¢ (1 260 K¢ na akcii) a v dubnu 2010
ve wsi 2 141 miliond K& (780K¢ na akcii).

Valna hromada akcionat( Dcefiné spole¢nosti schvalila v ¢ervnu 2011
vyplatu dividend ve vy$i 63 miliond K& (2010: 92 miliond K&), z ¢ehoz
1 milion K¢ pfipadd na mensinového vlastnika Dcefiné spole¢nosti.

16. TRANSAKCE SE SPRIZNENYMI STRANAMI

Spfiznénymi stranami se rozumi materska spole¢nost a ostatni
spole¢nosti skupiny PMI (,,Ostatni spfiznéné strany*), ¢lenové
pfedstavenstva, ¢lenové dozorci rady a osoby blizké témto ¢lentim.

Mezi spfiznénymi stranami byly uskutecnény nasledujici transakce:

a)  Prodej vyrobkii, zbo%i a sluzeb spolecnostem PMI

(v milionech Kg¢) 30. 6. 2011 30. 6. 2010
Prodej vyrobk(i a zbozi
Ostatni spfiznéné strany 1971 1868
Prodej materialu
Ostatni spfiznéné strany 96 4
Prodej pozemku, budov, zatizeni
Ostatn{ spfiznéné strany 76 1
Prodej sluzeb
Ostatni spfiznéné strany 13 49
Prefakturace
Ostatni spfiznéné strany 3 16
Vynosové droky
Ostatni spfiznéné strany 29 19
Celkem 2189 1958
b)  Nikupy zboZi a sluzeb od spoleénosti PMI
(v milionech Kg) 30. 6. 2011 30. 6. 2010
Nékup zboZi a materidlu
Ostatni spfiznéné strany 1444 1311
Nékup dlouhodobého hmotného
a nehmotného majetku
Ostatni spfiznéné strany 11 271
Néakup sluzeb
Ostatni spfiznéné strany 247 309
Licencni poplatky placené
Ostatni spfiznéné strany 223 206
Nékladové droky
Ostatni spfiznéné strany 0 3
Celkem 1925 2099

Dividendy vyplacené spole¢nosti Philip Morris Holland Holdings B.V.
v obdobi kon¢icim 30. 6. 2011 ¢inily 2 684 milionl K¢
(2010: 1 661 milionl Kg).
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15. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2011
and April 2010 were CZK 3 459 million (CZK 1 260 per share) and
CZK 2 141 million (CZK 780 per share), respectively.

The Annual General Meeting of the Subsidiary approved the dividends
of CZK 63 million in June 2011 (2010: CZK 92 million) of which
CZK 1 million was attributed to the minority owner of the Subsidiary.
16. RELATED PARTY TRANSACTIONS

The Group considers Parent company and other companies of the PMI
group of companies (“Other related parties”), members of its Board
of Directors, Supervisory Board and parties close to such members of
management to be related parties.

The following transactions were carried out with related parties:

a)  Sales of goods and services to affiliates within PMI Group

(in CZK million) June 30, 2011 June 30, 2010
Sales of goods

Other related parties 1971 1868
Sales of materials

Other related parties 96 4
Sales of PP&E and intangible

assets

Other related parties 76 1
Sales of services

Other related parties 13 49
Recharges

Other related parties 3 16
Interest income

Other related parties 29 19
Total 2189 1958

b)  Purchases of the goods and services from affiliates within

the PMI Group
(in CZK million) June 30, 2011 June 30, 2010
Purchases of goods and material
Other related parties 1444 1311
Purchases of PP&E and
Intangible assets
Other related parties 11 271
Purchases of services
Other related parties 247 309
Royalties paid
Other related parties 223 206
Interest expense
Other related parties - 3
Total 1925 2 099

Dividends paid to Philip Morris Holland Holdings B.V. amounted
to CZK 2 684 million in the period ended June 30, 2011
(2010: CZK 1 661 million).



¢)  Zistatky se spolecnostmi skupiny PMI

¢)  Balances with affiliates within PMI

(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30, 2011  December 31, 2010
Pohleda’\_/ky za sptiznénymi Rece/vables from related

stranami parties

Ostatni spfiznéné strany 371 370 Other related parties 371 370
Zavazky viaci spriznénym strandm Payables to related parties

Ostatni spfiznéné strany 426 342 Other related parties 426 342
Pdjcky poskytnuté Deposits

Ostatni spfiznéné strany 4 875 7075 Other related parties 4 875 7075

Pljcky poskytnuté spfiznénym strandm zahrnuji Groené

kratkodobé pljcky splatné na pozadani (cash pool) ve vysi

4 875 milionl K& poskytnuté spolecnosti Philip Morris Finance S.A.
(2010: 7 075 milionG K¢&). V8echny pajcky jsou v mezitimnim vykazu
finan¢ni pozice Skupiny k 30. 6. 2011 a k 31. 12. 2010 vykazany
jako soucast ,,penéznich prostiedk( a penéznich ekvivalentd“.

Bé&zna vy3e (rokové sazby z kratkodobych pUjcek splatnych na pozadani
(cash pool) je stanovena jako noéni PRIMEAN minus 0,25 %. Skute¢na
vySe Urokové sazby zavisi na aktudlni situaci na penéznim trhu

a druhu pajcky. Primeérna vyse efektivni Grokové sazby z kratkodobych
poskytnutych pljéek splatnych na pozadani (cash pool) za pololeti
koncici 30. 6. 2011 byla 0,331% p.a. (za rok kon¢ici 31. 12. 2010:
0,476% p.a.) v Ceské republice a 0,641% p.a. (za rok kong&ici

31.12. 2010: 0,19%) ve Slovenské republice.

d)  Odmény klicovych clenii vedeni

Odmeény kli¢ovych ¢lenli vedeni zahrnuji odmény ¢lend predstavenstva.
Spole¢nost plati kazdému ¢lenovi predstavenstva hrubou ro¢ni odménu
ve vy$i 200 000 K¢ za jeho vykon funkce ¢lena predstavenstva.

Odmeény ¢len( predstavenstva, ktefi jsou zaméstnanci Spole¢nosti
nebo spole¢nosti skupiny PMI, zahrnuji ro¢ni plat, bonus podle
individualniho vykonu, Uhrady akciemi a ostatni nepenézni pfijmy
jako jsou pouzivani firemniho automobilu, pfispévky na zavodni
stravovani a pfispévky na penzijni pfipojisténi, Zivotni a Urazové
pojisténi. Soucasti nepenéznich pfijma ¢lenl predstavenstva, ktefi
jsou zaméstnanci spole¢nosti Philip Morris Services S.A. nebo jiné
spole¢nosti skupiny PMI, je navic Ghrada najemného a $kolného.

Loans and deposits with related parties include interest-bearing, on-
demand deposits (cash pool) of CZK 4 875 million with Philip Morris
Finance S.A. (2010: CZK 7 075 million). The interest-bearing on-
demand deposits are classified as cash and cash equivalents in the
Group's statement of financial position as at June 30, 2011 and at
December 31, 2010.

The interest rate for on-demand deposits is calculated as overnight
PRIMEAN - 0.25%. The actual interest rates reflect the current money
market and the nature of the loan. The average effective interest rate
of on-demand deposits for the half-year ended June 30, 2011 was
0.331% p.a. (for the year ended December 31, 2010: 0.476% p.a.)
in the Czech Republic and 0.641% p.a. (for the year ended

December 31, 2010: 0.19% p.a.) in the Slovak Republic.

d)  Key management compensation

Key management compensation reflects the remuneration of members
of the Board of Directors. Each member of the Board of Directors
receives a gross annual remuneration of CZK 200 000 for the exercise
of the function of a member of the Board of Directors.

The compensation of members of the Board of Directors who are
employees of the Company or an entity within the PMI group comprises
an annual base salary, bonuses based on individual performance,
share-based payments and other income in-kind such as cars for use,
lunch allowances, pension contributions, life and accident insurance.
In addition to this, the members of the Board of Directors who are
employees of Philip Morris Services S.A. or other PMI entities also have
other income in-kind such as the payment of rent and school fees.

(v milionech Kg¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Mzdy a ostatni Salaries and other short-term

kratkodobé pozitky 31 27 employee benefits 31 27
Uhrady vazané na akcie 6 Share-based payments 6 4
Nepenézni ptijmy 6 5 Income in-kind 6 5
Celkem 43 36 Total 43 36

Funkéni obdobi &lentl predstavenstva je jeden rok. Clenové
predstavenstva uzavfeli se Spole¢nosti smlouvu o vykonu funkce ¢lena
predstavenstva.

e)  Informace o poctu akcii vydanych Spolecnosti éleniim vedeni

Clenové predstavenstva nevlastnili k 30. 6. 2011 a 2010 zadné
akcie.

17. POTENCIONALNI ZAVAZKY

Skupina neni U¢astna Zadnych soudnich, spréavnich nebo rozhod¢&ich
fizeni, ktera by méla anebo mohla mit vliv na finan¢ni situaci Skupiny.

The term of office for Board of Directors members is one year. Members
of the Board of Directors have entered into agreements on performance
of the office of a member of the Board of Directors.

e)  Information on the number of shares issued by the Company to
Executives

Members of the Board of Directors owned no shares at June 30, 2011
and 2010.

17. CONTINGENCIES

The Group does not have any pending legal, administrative or
arbitration proceedings that had or might have a substantial effect on
the financial situation of the Group.
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18. NASLEDNE UDALOSTI

Po rozvahovém dni 30. 6 2011 nedoSlo k Zddnym udalostem, které by
mély vyznamny dopad na zkrdcenou mezitimni konsolidovanou Gcetni
zévérku k 30. 6. 2011.

Schvdleni

Tato zkrdcena mezitimni konsolidovand ucetni zévérka byla
predstavenstvem schvalena ke zvefejnéni a byla z jeho povéreni

podepsana.

V Kutné Hore dne 22. srpna 2011

)

Andras Tovisi
predseda predstavenstva

Daniel Gordon
¢len predstavenstva
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18. SUBSEQUENT EVENTS
No subsequent events have occurred after June 30, 2011 that would

have material impact on this condensed interim consolidated financial
information at June 30, 2011.

Statutory signatures
This condensed interim consolidated financial information was
authorised for issue by the Board of Directors and have been signed

below on its behalf.

In Kutnd Hora on August 22, 2011

)

Andras Tovisi
Chairman of the Board of Directors

Daniel Gordon
Member of the Board of
Directors
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Finan¢ni vysledky

Zkriceny mezitimni vykaz finanéni pozice
k 30. 6.2011 (v milionech K¢&)!

AKTIVA Bod 30. 6. 2011 31.12. 2010
Pozemky, budovy a zafizeni 7 2 599 2726
Nehmotnéa aktiva 80 94
Investice v dcefiné spole¢nosti 19 19
Dlouhodob4 aktiva 2 698 2839
Zasoby 8 1010 1120
Obchodni a ostatni finan¢ni pohledévky 9 1766 1626
Ostatnf nefinanénf aktiva 9 2163 2874
Dari z ptijmU splatna 24 0
Penézni prostfedky a penézni ekvivalenty 10 4769 6861
Kratkodoba aktiva 9732 12 481
Dlouhodoba aktiva drzena k prodeji - 73
Aktiva celkem 12 430 15 393

VLASTNI KAPITAL A ZAVAZKY

Zakladni kapitél 2745 2745
Emisni aZio a ostatni ptispévky akcionard 2 359 2364
Nerozdéleny zisk 1226 3499
Zé&konny rezervni fond 549 549
Vlastni kapital celkem 6 879 9 157
QOdloZeny danovy zévazek 123 119
Dlouhodobé zavazky 123 119
Obchodni a ostatni finan¢ni zavazky 11 809 677
Ostatni nefinanéni zavazky 11 191 188
Dan z pfijm0 splatna 0 60
Ostatni dafiové zdvazky 12 4 424 5178
Rezerva na kratkodobé zévazky 4 14
Kratkodobé zavazky 5428 6117
Zavazky celkem 5551 6 236
Vlastni kapital a zavazky celkem 12 430 15 393

D P¥iloha tvoff nedilnou soucést této zkracené mezitimni Ucetni zavérky.
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Condensed Interim Statement of Financial Position

at June 30, 2011 (in CZK million)!

ASSETS Note June 30, 2011 December 31, 2010
Property, plant and equipment (PP&E) 7 2 599 2726
Intangible assets 80 94
Investments in subsidiary 19 19
Non-current assets 2 698 2839
Inventories 8 1010 1120
Trade and other financial receivables 9 1766 1626
Other non-financial assets 9 2163 2874
Income tax prepaid 24 -
Cash and cash equivalents 10 4769 6861
Current assets 9732 12 481
PP&E classified as held-for-sale - 73
Total assets 12 430 15 393
EQUITY & LIABILITIES

Registered capital 2745 2745
Share premium and other shareholders’ contributions 2 359 2364
Retained earnings 1226 3499
Statutory reserve fund 549 549
Equity 6 879 9 157
Deferred tax liability 123 119
Non-current liabilities 123 119
Trade and other financial liabilities 11 809 677
Other non-financial liabilities 11 191 188
Income tax liability - 60
Other tax liabilities 12 4424 5178
Provisions for current liabilities 4 14
Current liabilities 5428 6117
Total liabilities 5551 6 236
Total equity & liabilities 12 430 15 393

D The accompanying notes form an integral part of the condensed interim financial statements.
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Finan¢ni vysledky

Zkréceny mezitimni vykaz uplného vysledku
za pololeti konéici 30. 6. 2011 (v milionech K¢)!

Bod 30. 6. 2011 30. 6. 2010
Trzby 5404 5231
Néklady na prodané vyrobky a zbozf 13 -3 327 -3 148
Hruby zisk 2077 2083
Odbytové néklady 13 -367 -372
Administrativni naklady 13 -332 -382
Ostatni vynosy? 63 92
Ostatni provozni vynosy 54 43
Ostatni provozni naklady -53 -56
Provozni zisk 1442 1408
Finan¢ni vynosy? 9 19
Finan¢ni naklady 0 -3
Zisk pfed zdanénim 1451 1424
Dan z prijm0 -265 -256
Cisty zisk 1186 1168
Ostatni tplny vysledek 0 0
Uplny vysledek za pololeti celkem 1186 1168
Zisk na akcii zakladni a zfedény (K&/akcie) 432 425

D P¥loha tvoff nedilnou soucést této zkracené mezitimni Ucetni zavérky.

2 PFijaté aroky ve vy3i 9 miliont K& (2010: 19 milion( K&) byly preklasifikovany — viz. bod 5.

Zkriceny mezitimni vykaz zmén vlastniho kapitalu
za pololeti konéici 30. 6. 2011 (v milionech K¢)"

Vztahujici se k vlastnimu kapitalu Spolec¢nosti

Emisni aZio a ostatni

Bod Zakladni kapital pFispévky akcionafi  Zakonny rezervni fond Kumulované zisky  Vlastni kapital celkem
Stavk 1. 1. 2010 2745 2 356 549 3211 8861
Uplny vysledek celkem 0 0 0 1168 1168
Transakce s viastniky
Rozdéleni zisku 14 0 0 0 -2 141 -2 141
Zameéstnanecké akcie 0 11 0 0 11
Stav k 30. 6. 2010
(neauditovano) 2745 2 367 549 2 238 7 899
Stavk 1. 1. 2011 2745 2 364 549 3499 9 157
Uplny vysledek celkem 0 0 0 1186 1186
Transakce s vilastniky
Rozdglenf zisku 14 0 0 0 -3459 -3459
Zaméstnaneckeé akcie 0 -5 0 0 -5
Stav k 30. 6. 2011
(neauditovano) 2745 2 359 549 1226 6 879

1 Priloha tvori nedilnou soucéast této zkracené mezitimni Ucetni zavérky.
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Condensed Interim Statement of Comprehensive Income

for the half-year ended June 30, 2011 (in CZK million)"

Note June 30, 2011 June 30, 2010
Revenues 5404 5231
Cost of goods sold 13 (3327) (3148)
Gross profit 2 077 2 083
Distribution expenses 13 (367) (372)
Administrative expenses 13 (332) (382)
Other income? 63 92
Other operating income 54 43
Other operating expense (53) (56)
Profit from operations 1442 1408
Financial income? 9 19
Financial expenses - (3)
Profit before income tax 1451 1424
Income tax expense (265) (256)
Net profit for the year 1186 1168
Other comprehensive income - -
Total comprehensive income for the period 1186 1168
Earning per share basic and diluted (CZK/share) 432 425
D The accompanying notes form an integral part of the condensed interim financial statements.
2 The interest income of CZK 9 million (2010: CZK 19 million) was reclassified — see Note 5.
Condensed Interim Statement of Changes in Equity
for the half-year ended June 30,2011 (in CZK million)"
Attributable to equity holders of the Company
Share premium and
other shareholders’ Statutory reserve
Note Registered capital contributions fund Retained earnings Total equity
Balance as at January 1, 2010 2745 2 356 549 3211 8 861
Total comprehensive income - - - 1168 1168
Transactions with owners
Profit distribution 14 - - - (2141) (2 141)
Share based payments - 11 - - 11
Balance as at June 30, 2010
(unaudited) 2745 2 367 549 2238 7 899
Balance as at January 1, 2011 2745 2 364 549 3499 9 157
Total comprehensive income - - - 1186 1186
Transactions with owners
Profit distribution 14 - - - (3 459) (3459)
Share based payments - (5) - - (5)
Balance as at June 30, 2011
(unaudited) 2745 2 359 549 1226 6 879

D The accompanying notes form an integral part of the condensed interim financial statements.
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Zkriceny mezitimni vykaz o penéznich tocich
za pololeti konéici 30. 6. 2011 (v milionech K¢)!

Bod 30. 6. 2011 30. 6. 2010
Penézni toky z provozni ¢innosti
Zisk pfed zdanénim 1451 1424
QOdpisy dlouhodobych aktiv (véetné nehmotného majetku) 13 224 217
Nerealizované kurzové zisky (-) / ztraty (+), Cisté 0 6
Cisté trokové vynosy -10 -16
Vynosy z dividend -63 91
Zisk z prodeje pozemkd, budov a zafizeni -2 -4
Zména stavu opravnych poloZek a rezerv -16 0
Ostatni nepenézni Upravy - Cisté -5 20
Penézni toky z provozni €innosti pfed zménami pracovniho kapitalu 1579 1555
Zména stavu:
Obchodnich a ostatnich finan¢nich pohledavek a Ostatnich nefinan¢nich aktiv 573 -859
Obchodnich a ostatnich finanénich zavazkd a Nefinanénich zévazkd -620 1226
Zasob 116 -50
Penézni toky z provozni ¢innosti 1648 1872
Zaplacené Uroky 0 -3
Zaplacenéa dan z ptijm -345 -221
Cisté penézni toky z provozni €innosti 1303 1647
Penézni toky z investicni ¢innosti
Vlydaje na potizeni pozemku, budov a zatizeni 7 -85 -416
P¥ijmy z prodeje pozemk(, budov a zafizeni 79 6
Vydaje na pofizeni nehmotnych aktiv -3 -1
PFijaté uroky 10 19
PFijaté dividendy 63 91
Cisté penézni toky z investiéni innosti 64 -301
Penézni toky z financovani
Zaplacené dividendy 14 -3459 -2 141
Cisty penézni tok z financovani -3459 -2 141
Cisté snizeni penéznich prostedkii -2 092 -795
Stav penéznich prostfedki a penéznich ekvivalentti na zagatku obdobi 10 6 861 5879
Stav penéznich prostfedkil a penéznich ekvivalent(i na konci obdobi 10 4769 5084

b P¥loha tvofi nedilnou soucast této konsolidované ucetni zavérky
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Condensed Interim Statement of Cash Flow
for the half-year ended June 30, 2011 (in CZK million)"

Note June 30, 2011 June 30, 2010
Cash flow from operating activities
Profit before tax 1451 1424
Depreciation and amortisation expense, including intangibles 13 224 217
Unrealised foreign exchange (gain) / loss, net - 6
Net interest income (10) (16)
Dividend income (63) (91)
Gain on disposal of PP&E (2) (4)
Change in provisions (16) -
Other non-cash (gain) / loss, net (5) 20
Operating cash flows before working capital changes 1579 1555
Changes in:
Trade and other financial receivables and Other non-financial assets 573 (859)
Trade and other financial liabilities and Non-financial liabilities (620) 1226
Inventories 116 (50)
Cash generated from operations 1648 1872
Interest paid - (3)
Income tax paid (345) (221)
Net cash generated from operating activities 1303 1647
Cash flow from investing activities
Purchase of PP&E 7 (85) (416)
Proceeds from sale of PP&E 79 6
Purchase of intangible assets 3) (1)
Interest received 10 19
Dividends received 63 91
Net cash used by investing activities 64 (301)
Cash flow from financing activities
Dividends paid 14 (3459) (2141)
Net cash used by financing activities (3 459) (2 141)
Net decrease in cash and cash equivalents (2 092) (795)
Cash and cash equivalents as at the beginning of the period 10 6 861 5879
Cash and cash equivalents as at the end of the period 10 4769 5084

D The accompanying notes form an integral part of the condensed interim financial statements.
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Financial results

Ptiloha ke zkracené mezitimni icetni zavérce

za pololeti kon¢ici 30. 6. 2011

Notes to the Condensed Interim Financial Information

for the half-year ended June 30, 2011

1. ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spole¢nost*) je akciové spolegnost registrovana
v Ceské republice. Zabyvé se zejména vyrobou, prodejem, distribuci

a marketingem tabakovych vyrobki. Do obchodniho rejsttiku byla
Spole€nost zapsana 28. 3. 1991 a jeji registrované sidlo je v Kutné
Hote, Vitézna 1, Ceska republika. Vedeni Spole&nosti sidli v Praze

a vyrobni zavod se nachdazi v Kutné Hore.

Philip Morris CR a.s. je spole¢nosti ve skupiné Philip Morris
International, Inc. (,,PMI* nebo ,,Philip Morris International“).
K 30. 6. 2011 byla PMI vrcholovou ovladajici spole¢nosti
Spole¢nosti.

K 30. 6. 2011 byl jedinym subjektem vlastnicim vice nez 20% podil
na zakladnim kapitalu Spole¢nosti Philip Morris Holland Holdings B.V.
(,Matefska spole¢nost”) vlastnici 77,6 % zakladniho kapitalu.

Akcie Spolecnosti jsou obchodovény na Burze cennych papir(i Praha.

Tato zkracend mezitimni Gcetni zavérka byla schvalena
predstavenstvem a dozor¢i radou ke zvetejnéni dne 23. 8. 2011.

2. ZAKLADNI ZASADY SESTAVENI UCETNI ZAVERKY

Tato zkracena mezitimni Gc€etni zévérka za pololeti konéici

30. 6. 2011 je zpracovana v souladu se standardem IAS 34
Mezitimni G¢etni vykaznictvi. Mezitimni zkrécend Gcetni zavérka musi
byt ¢tend ve spojeni s Ucetni zavérkou za rok konéici 31. 12. 2010,
ktera byla pfipravena v souladu s Mezinarodnimi standardy ucetniho
vykaznictvi ve znéni pfijatém Evropskou unii (,,IFRS*).

3. VYZNAMNE UCETNI ZASADY

Pouzité Gcetni zésady jsou konzistentni se zasadami uplatnénymi
pii sestaveni Ucetni zavérky za rok koncici 31. 12. 2010 tak, jak je
popséno v ro¢ni Ucetni zavérce za rok koncici 31. 12. 2010.

V mezitimnim obdobi je daf z pfijmu G¢tovana dohadné s pouZzitim
dafiové sazby, kterd by byla pouzita na pfedpokladany celoroéni
vysledek hospodareni.
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1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) is a joint-stock company
registered in the Czech Republic and its main business is the
production, sale, distribution and marketing of tobacco products.

The Company was incorporated on March 28, 1991 and its registered
address is Kutnd Hora, Vitézna 1, Czech Republic. Its headquarters is
in Prague and its manufacturing facility is in Kutna Hora.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc.
(“PMI" or “Philip Morris International”). As at June 30, 2011, PMI is
the ultimate controlling party of the Company.

As at June 30, 2011, the only entity holding more than 20% of the
registered capital of the Company was Philip Morris Holland Holdings B.V.
(“the Parent company”), which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange.

The condensed interim financial information was authorised for issue
by the Board of Directors and Supervisory Board on August 23, 2011.

2.  BASIS OF PREPARATION

This condensed interim financial information for the six months ended
June 30, 2011 has been prepared in accordance with IAS 34, ‘Interim
financial reporting’. The condensed interim financial information
should be read in conjunction with the annual financial statements

for the year ended December 31, 2010, which have been prepared

in accordance with International Financial Reporting Standards as
adopted by the European Union (“IFRS”).

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
annual financial statements for the year ended December 31, 2010
as described in the annual financial statements for the year ended
December 31, 2010.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual profit or loss.



4. ODHADY

PFi pfipravé zkracené mezitimni G€etni zavérky vedeni Spole¢nosti
pracuje s posudky, odhady a predpoklady, jeZ maji vliv na aplikaci
Gcetnich postuptl a na vykazovanou vysi aktiv a pasiv, vynost

a nakladl. Skutecné vysledky se mohou od téchto odhadu liit.

PFi pfipravé této zkracené mezitimni ucetni zavérky byly vyznamné
Usudky provedené vedenim za pouziti u€etnich pravidel Spole¢nosti
a klicové vstupy nejistot v odhadech stejné jako ty, které byly
pouzity pro G€etni zavérku za rok koncici 31. 12. 2010, s vyjimkou
zmén v odhadech poZadovanych pro stanoveni rezervy na dan

z pFijmu.

5.  SROVNATELNE UDAJE

V roce 2011 Spolecnost preklasifikovala pfijaté Groky ve zkraceném
mezitimnim vykazu Gplného vysledku ve vysi 9 milionl K¢

(2010: 19 miliond K&) z ,,Ostatnich vynosi“ v provoznim zisku

do ,,Finan¢nich vynos(“.

6. RIZENI FINANCNICH RIZIK

6.1 Faktory finanéniho rizika

Z Cinnosti Spole¢nosti vyplyva fada finan¢nich rizik: trzni riziko,
Gvérové riziko a riziko likvidity. Zkracené mezitimni finanéni vykazy
nezahrnuji vSechny finanéni informace o fizeni rizik a ostatni ddaje
poZzadované v ro¢ni Ucetni zavérce, a meély by byt posuzovéany spole¢né
s ro¢ni Ucetni zéavérkou Spole€nosti k 31. 12. 2010. Od konce roku
2010 nedoslo k Zzd&dnym zménam v pravidlech a postupech Fizeni
téchto rizik.

6.2 Riziko likvidity
Ve srovnani s koncem roku 2010 nedoS$lo k podstatné zméné

ve smluvnich nediskontovanych penéznich tocich nebo ve finanénich
zavazcich.

7.  POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemkd, budov a zafizenf jsou nasledujici:

4. ESTIMATES

The preparation of condensed interim financial statements requires
management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these condensed interim financial statements, the
significant judgments made by management in applying the Company’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the financial statements for the year
ended December 31, 2010, with the exception of changes in estimates
that are required in determining the provision for income taxes.

5. COMPARATIVE AMOUNTS

In 2011 the Company reclassified in the condensed interim statement
of comprehensive income the interest income of CZK 9 million (2010:
CZK 19 million) included in the “Other Income” of the “Profit from
operations” to Financial Income.

6. FINANCIAL RISK MANAGEMENT

6.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market
risk, credit risk and liquidity risk. The condensed interim financial
statements do not include all financial risk management information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Company’s annual financial
statements as at December 31, 2010. There have been no changes

in the risk management processes since year end or in any risk
management policies.

6.2 Liquidity risk
Compared to year end 2010, there was no material change in the
contractual undiscounted cash out flows or financial liabilities.

7. PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant & equipment are as follows:

Dopravni Pofizeni Construc-
Pozemky, prostredky, aktiv Property, tions in
(v milionech budovy stroje Inventai  a poskytnuté Buildings  Vehicles & Furniture  progress &
K¢) a stavby a zarizeni  a vybaveni zalohy  Celkem & Con-  Machinery Advances
K1 1.2010 (in CZK million)  structions  Equipment Fixtures Paid Total
Pofizovaci As at January 1,
cena 1743 3896 82 312 6033 2010
Opravky Cost 1743 3896 82 312 6033
a snizeni Accumulated
hodnoty -1107 -2 326 -69 0 -3 502 depreciation
Zastatkova and impairment (1107) (2 326) (69) - (3502)
hodnota 636 1570 13 312 2 531 Net carrying
Pololet! amount 636 1570 13 312 2531
koncici Six months
30. 6. 2010 ended June 30,
Pocatetni 2010
zUstatkova Opening net
hodnota 636 1570 13 312 2 531 carrying amount 636 1570 13 312 2531
PirQstky 142 131 2 141 416 Additions cost 142 131 2 141 416
Vyrazeni 0 -4 0 0 -4 Disposal net
Odpisy 51 156 2 0 209 _caringamount - @ - - @
. . Depreciation
e & charge (51) (156) @) - (09)
hodnota 727 1541 13 453 2734 Closing net
carrying
amount 727 1541 13 453 2734
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Finan¢ni vysledky Financial results
Dopravni Pofizeni Construc-
Pozemky, prostredky, aktiv Property, tions in
(v milionech budovy stroje Inventdi  a poskytnuté Buildings  Vehicles & Furniture  progress &
K¢) a stavby a zafizeni  a vybaveni zalohy  Celkem & Con-  Machinery Advances
K30.6 (in CZK million)  structions  Equipment Fixtures Paid Total
2010 As at June 30,
Pofizovaci 2010
cena 1866 3964 81 453 6364 Cost 1866 3964 81 453 6364
Opréavky Accumulated
a snizeni depreciation
hodnoty -1139 -2423 -68 0 -3630 and impairment (1139) (2 423) (68) - (3630)
Zustatkova Net carrying
hodnota 727 1541 13 453 2734 amount 727 1541 13 453 2734
K1.1. 2011 As at January 1,
Porizovaci 2011
cena 1868 4254 82 270 6474 Cost 1868 4254 82 270 6474
Opravky Accumulated
a snizeni depreciation
hodnoty -1162 -2 519 -67 0 -3748 and impairment (1162) (2519) (67) - (3748)
Zistatkova Net carrying
hodnota 706 1735 15 270 2726 amount 706 1735 15 270 2726
Pololeti Six months
koncici ended June 30,
30. 6. 2011 2011
Pocate¢ni Opening net
zUstatkova carrying amount 706 1735 15 270 2726
hodnota /06 1735 15 270 2726 "pggitions cost 19 164 1 (99) 85
Prirdstky 19 164 1 -99 85 Disposal net
Vyfazeni -2 -4 0 0 -6 carrying amount (2) (4) - - (6)
QOdpisy -36 -167 -3 0 -206 Depreciation
Koneénd charge (36) (167) (3) - (206)
zGstatkova Closing net
hodnota 687 1728 13 171 2 599 carrying
K306 amount 687 1728 13 171 2 599
2011 As at June 30,
Pofizovaci 2011
cena 1880 4387 78 171 6516 Cost 1880 4387 78 171 6516
Opréavky Accumulated
a snizeni depreciation
hodnoty -1193 -2 659 -65 0 -3917 and impairment (1193) (2 659) (65) - (3917)
Zistatkova Net carrying
hodnota 687 1728 13 171 2 599 amount 687 1728 13 171 2 599

Nédjemné v hodnoté 41 milion(i K& (2010: 48 milion( K&) za pronajem

skladll a kancelafskych prostor je zahrnuto do vykazu Uplného vysledku.

Veskeré vydaje na porizeni dlouhodobych aktiv byly financovany
z vlastnich zdroji Spole¢nosti.

8. ZASOBY
(v milionech Kg) 30. 6. 2011 31.12. 2010
Material 596 636
Nedokonéena vyroba 161 156
Viyrobky 181 242
Zbozi 72 86
Celkem 1010 1120

Pofizovaci naklady na zésoby, bez spotfebni dané a vyrobni rezie,
vykazané ve vykazu Uplného vysledku jako naklad a zahrnuté v poloZce
Naklady na prodané vyrobky a zboZi inily 2 618 milioni K&

(2010: 2 463 miliond Kg).
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Lease rentals amounting to CZK 41 million (2010: CZK 48 million)
relating to the lease of warehousing and office space are included in
the statement of comprehensive income.

All investments in property, plant & equipment were financed by the
Company’s own resources.

8. INVENTORIES

(in CZK million) June 30, 2011 December 31, 2010
Materials 596 636
Work-in-progress 161 156
Finished goods 181 242
Merchandise 72 86
Total 1010 1120

The cost of inventories, excluding excise tax and allocated
overheads, recognised as expense in the first six months of 2011
and included in costs of goods sold amounted to CZK 2 618 million
(2010: CZK 2 463 million).



9.

POHLEDAVKY Z OBCHODNICH VZTAHU
A OSTATNI AKTIVA

9. TRADE RECEIVABLES AND OTHER ASSETS

(in CZK million) June 30, 2011  December 31, 2010
Trade and other financial
(v milionech Kg¢) 30. 6. 2011 31.12. 2010 receivables:
Obchodni a ostatni finanéni Third parties 1265 1151
pohledavky Subsidiary 130 105
Treti strany 1265 1151 Other related parties 371 370
Dcefind spole¢nost 130 105 Total 1766 1626
Ostatni spfiznéné strany 371 370 Other non-financial assets:
Celkem 1766 1626 Other assets — excise tax 2132 2841
Ostatni nefinanéni aktiva Prepayments 30 32
Ostatni aktiva — spotfebni dan 2132 2841 Other receivables 1 1
Placené zalohy 30 32 Total 2163 2874
Ostatni pohledavky 1 1
Celkem 2163 2874

10. PENEZNI PROSTREDKY A PENEZNI EKVIVALENTY

10. CASH AND CASH EQUIVALENTS

(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30,2011  December 31, 2010
Uety v bance 30 21 Cash at banks 30 21
Kratkodobé plijcky spfiznéné On-demand deposits with related

strané splatné na pozadani 4739 6 840 parties 4739 6 840
Celkem 4769 6 861 Total 4769 6861

Kratkodobé paijcky splatné na pozadani poskytnuté spfiznénym
stranam predstavuji troené kratkodobé pdjcky. Analyza kratkodobych
pohledévek za spfiznénymi stranami je uvedena v bodé 15.

Penézni prostiedky, penézni ekvivalenty a debetni zlistatky
na bankovnich Gétech pro ucely sestaveni vykazu penéznich tok( jsou

On-demand deposits are interest-bearing loans - see Note 15 for the

analysis of receivables from related parties.

Cash, cash equivalents and bank overdrafts for the purposes of the

cash flow statement include the following:

nasledujici:
30. 6. 31.12. 30. 6. 31.12. June 30, December 31, June 30, December 31,
(v milionech K¢) 2011 2010 2010 2009 (in CZK million) 2011 2010 2010 2009
Penézni prostredky Cash and cash
a penézni ekvivalenty 4769 6 861 5084 5890 equivalents 4769 6 861 5084 5890
Debetni zUstatky Bank overdrafts - - - (11)
na bankovnich uc¢tech 0 0 0 -11 Total cash and cash
Penézni prostiedky equivalents 4769 6 861 5084 5879
a penézni ekvivalenty
celkem 4769 6 861 5084 5879
11. OBCHODNI A JINE ZAVAZKY 11. TRADE AND OTHER LIABILITIES
(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30, 2011  December 31, 2010
Obchodni a ostatni finanéni Trade and other financial
zavazky liabilities
Treti strany 143 105 Third parties 143 105
Ostatni spriznéné strany 404 318 Other related parties 404 318
Dohadné ucty pasivni 247 246 Accrued expenses 247 246
Nevyplacené dividendy 15 8 Dividends payable 15 8
Celkem 809 677 Total 809 677
Ostatni nefinanéni zédvazky Other non-financial liabilities
Zavazky vic¢i zaméstnanciim 101 100 Amounts due to employees 101 100
Zévazky ze socialniho zabezpecenfi Social security and health
a zdravotniho pojisténi 43 37 insurance 43 37
Prijaté zalohy 26 27 Advances received 26 27
Vynosy pristich obdobi 20 24 Deferred revenues 20 24
Ostatnf 1 0 Other 1 -
Celkem 191 188 Total 191 188

Zavazky vyplyvajici z transakci mezi spfiznénymi stranami jsou popsany

v bodé 15.

Trade payables to related parties are disclosed in Note 15.
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Finan¢ni vysledky

12. OSTATNI DANOVE ZAVAZKY

Financial results

12. OTHER TAX LIABILITIES

(v milionech K¢) 30. 6. 2011 31.12. 2010 (in CZK million) June 30, 2011  December 31, 2010
Dan z pfidané hodnoty 486 471 VAT 486 471
Spotfebni dar 3927 4700 Excise tax 3927 4700
Ostatni dané 11 7 Other taxes 11 7
Celkem 4424 5178 Total 4424 5178
13. DRUHOVE CLENENI NAKLADU 13. EXPENSES BY NATURE
- DOPLNUJICI INFORMACE — ADDITIONAL INFORMATION

(v milionech K¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Zména stavu zasob hotovych Changes in inventories of FG

vyrobk( a nedokoncené vyroby 38 -75 and WIP 38 (75)
Aktivace -2 -2 Own work capitalized (2) (2)
Spotfeba materidlu a energie 2 496 2482 Raw materials and consumables

Sluzby 735 783 used 2 496 2482
Néklady na zaméstnance Services 735 783
a zaméstnanecké poZzitky 474 441 Employee benefits expense 474 441
QOdpisy a amortizace 224 217 Depreciation and amortisation 224 217
Ostatnf 61 55 Other 61 55
Naklady na prodané vyrobky Costs of goods sold, distribution

a zbozi, odbytové, administrativni expenses and administrative

a ostatni naklady 4 026 3902 expenses 4 026 3902

14. DIVIDENDY NA AKCII

Valna hromada akcionafli Spole¢nosti schvaélila v dubnu 2011
a v dubnu 2010 vyplatu dividend ve vy§i 3 459 miliont K& (1 260 K¢
na akcii) a 2 141 miliénd K¢ (780K¢ na akcii).

15. TRANSAKCE SE SPRIZNENYMI STRANAMI

Spfiznénymi stranami se rozumi Materskéa spole¢nost a ostatni
spole¢nosti skupiny PMI (,,Ostatni spfiznéné strany"), ¢lenové
predstavenstva Spolec¢nosti, ¢lenové dozoréi rady Spole¢nosti a osoby

blizké témto ¢lenim.

Mezi spfiznénymi stranami byly uskute¢nény nasledujici transakce:

a)  Prodej vyrobkil, zbozi a sluzeb spolecnostem PMI

14. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2011
and April 2010 were CZK 3 459 million (CZK 1 260 per share) and
CZK 2 141 million (CZK 780 per share), respectively.

15. RELATED PARTY TRANSACTIONS

The Company considers the Parent company and other companies of
the PMI group of companies (“Other related parties”), members of
its Board of Directors, Supervisory Board and parties close to such

members of management to be related parties.

The following transactions were carried out with related parties:

a)  Sales of goods and services to affiliates within PMI

(v milionech K¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010

Prodej vyrobk(i a zbozi Sales of goods

Dcefind spole¢nost 662 667 Subsidiary 662 667

Ostatni spfiznéné strany 1971 1868 Other related parties 1971 1868

Prodej materialu Sales of material

Ostatni spfiznéné strany 96 4 Other related parties 96 4

Prodej pozemkd, budov, zafizeni Sales of PP&E and intangible

Ostatni spiiznéné strany 76 1 assets

Prodej sluzeb Other related parties 76 1

Dcefind spole¢nost 16 11 Sales of services

Ostatnf spiiznéné strany 13 48 Subsidiary 16 11

Prefakturace Other related parties 13 48

Dcefina spole¢nost 2 0 Recharges

Ostatni spfiznéné strany 3 16 Subsidiary 2 -

Vynosové tiroky Other related parties 16

Ostatni spiiznéné strany 29 19 Interest income

Celkem 2 868 2635 Other related parties 29 19
Total 2 868 2635
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b)  Ndkupy zboZi a sluzeb od spoleénosti skupiny PMI

b)  Purchases of the goods and services from affiliates within the PMI

(v milionech K¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010

Néakup zboZi a materialu Purchases of goods and materials

Ostatni spfiznéné strany 1429 1301 Other related parties 1429 1301

Nakup dlouhodobych aktiv Purchases of PP&E and

Ostatni spfiznéné strany 11 271 _Intangible assets

Nakup sluZeb Other related parties 11 271

Ostatni spfiznéné strany 206 064 _Purchases of services

Licenéni poplatky placené Other related parties 206 264

Ostatni spfiznéné strany 223 206 _fovalties paid

Nékladové troky Other related parties 223 206

Ostatni spfiznéné strany 0 3 _Interest expense

Celkem 1 869 2 045 _Other related parties = 3
Total 1869 2 045

Dividendy vyplacené spole¢nosti Philip Morris Holland Holdings B.V.
v obdobi koné&icim 30. 6. 2011 ¢inily 2 684 miliond K&
(2010: 1 661 miliond Kg).

¢)  Zistatky se spolecnostmi skupiny PMI

Dividends paid to Philip Morris Holland Holdings B.V. amounted
to CZK 2 684 million in the period ended June 30, 2011
(2010: CZK 1 661 million).

¢)  Balances with affiliates within PMI

(v milionech K¢) 30. 6. 2011 31. 12. 2010 (in CZK million) June 30, 2011 December 31, 2010
Poh/edé\_/ky za spfliznénymi Receivables from related parties

stranam Subsidiary 130 105
Dcefind spolecnost 130 105 Other related parties 371 370
Ostatni spfiznéné strany 371 370 Total 501 475
Celkem 501 475 Payables to related parties

Zavazky vaci spriznénym stranam Other related parties 252 318
Ostatni spfiznéné strany 252 318 Loans & Deposits

Pujcky poskytnute Other related parties 4739 6 840
Ostatni spfiznéné strany 4739 6 840

Pljcky poskytnuté spfiznénym strandm zahrnuji Gro¢ené kratkodobé
pljcky splatné na pozadanf (cash pool) ve vysi 4 739 miliond

K¢ poskytnuté spole¢nosti Philip Morris Finance S.A. (2010:

6 840 milionl K&). Vsechny pdjcky jsou v mezitimnim vykazu finanéni
pozice Spole¢nosti k 30. 6. 2011 a k 31. 12. 2010 vykazany jako
soulast ,,penéznich prostfedkl a penéznich ekvivalent(“.

Bézna vySe Grokové sazby z kratkodobych pUjcek splatnych na pozadéanf
(cash pool) je stanovena jako no¢ni PRIMEAN minus 0,25 %. Skute¢na
vySe Urokové sazby zavisi na aktudlni situaci na penéznim trhu a druhu
pljcky. Primérna vyse efektivni Grokové sazby z kratkodobych pljcek
(cash pool) za pololeti konc¢ici 30. 6. 2011 byla 0,331% p.a. (za rok
konc¢ici 31. 12. 2010: 0,476% p.a.).

Loans and deposits with related parties include interest-bearing,
on-demand deposits (cash pool) of CZK 4 739 million with Philip Morris
Finance S.A. (2010: CZK 6 840 million). The interest-bearing
on-demand deposits are classified as cash and cash equivalents

in the Company’s statement of financial position at June 30, 2011
and at December 31, 2010.

The interest rate for on-demand deposits is calculated as overnight
PRIMEAN - 0.25%. The actual interest rates reflect the current money
market and the nature of the loan. The average effective interest rate
of on-demand deposits for the half-year ended June 30, 2011 was
0.331% p.a. (for the year ended December 31, 2010: 0.476% p.a.).
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d)  Odmeény klicovych élenii vedeni

Odmény klicovych &lend vedeni zahrnuji odmény &lenl predstavenstva.
Spole¢nost plati kazdému ¢lenovi predstavenstva hrubou ro¢ni odménu
ve vy§i 200 000 K¢ za jeho vykon funkce ¢lena predstavenstva.

Odmény ¢&lend predstavenstva, ktefi jsou zaméstnanci Spole¢nosti
nebo spole¢nosti skupiny PMI, zahrnuji ro€ni plat, bonus podle
individualniho vykonu, Uhrady akciemi a ostatni nepenézni pfijmy
jako jsou pouzivani firemniho automobilu, pfispévky na zédvodni
stravovani a prispévky na penzijni pfipojisténi, Zivotni a Urazové
pojisténi. Soucasti nepenéznich piijma ¢lend predstavenstva, ktefi
jsou zaméstnanci spole¢nosti Philip Morris Services S.A. nebo jiné
spole¢nosti skupiny PMI, je navic Ghrada najemného a $kolného.

Financial results

d)  Key management compensation

Key management compensation reflects the remuneration of members
of the Board of Directors. Each member of the Board of Directors
receives a gross annual remuneration of CZK 200 00O for the exercise
of the function of a member of the Board of Directors.

The compensation of members of the Board of Directors who are
employees of the Company or an entity within the PMI group comprises
an annual base salary, bonuses based on individual performance,
share-based payments and other income in-kind such as cars for use,
lunch allowances, pension contributions, life and accident insurance.

In addition to this, the members of the Board of Directors who are
employees of Philip Morris Services S. A. or other PMI entities also have
other income in-kind such as the payment of rent and school fees.

(v milionech K¢) 30. 6. 2011 30. 6. 2010 (in CZK million) June 30, 2011 June 30, 2010
Mzdy a ostatni Salaries and other short-term

kratkodobé pozitky 31 27 employee benefits 31 27
Uhrady vazané na akcie 6 Share-based payments 6 4
Nepenéznf prijmy 6 5 Income in-kind 6 5
Celkem 43 36 Total 43 36

Funkénf obdobi &lentl predstavenstva je jeden rok. Clenové
predstavenstva uzavreli se Spole¢nosti smlouvu o vykonu funkce ¢lena
predstavenstva.

e)  Informace o poctu akcii vydanych Spolecnosti éleniim vedeni

Clenové predstavenstva nevlastnili k 30. 6. 2011 a 2010 #4dné akcie.

16. POTENCIONALNI ZAVAZKY

Spole€nost neni G€astna Zadnych soudnich, spravnich nebo rozhod&ich
fizeni, kterd by méla anebo mohla mit vliv na finan¢ni situaci
Spole¢nosti.

17. NASLEDNE UDALOSTI

Po rozvahovém dni nedo$lo k Zadnym udélostem, které by

mély vyznamny dopad na zkracenou mezitimni G€etni zavérku

k 30. 6. 2011.

Schvdleni

Tato zkracend mezitimni Gcetni zavérka byla predstavenstvem
schvéalena ke zvefejnéni a byla z jeho povéfeni podepsana.

V Kutné Hore dne 22. srpna 2011

Ly

Andras Tovisi
predseda predstavenstva

Daniel Gordon
¢len predstavenstva
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The term of office for Board of Directors members is one year. Members
of the Board of Directors have entered into agreements on performance
of the office of a member of the Board of Directors.

e)  Information on the number of shares issued by the Company to
Executives

Members of the Board of Directors owned no shares at June 30, 2011
and 2010.

16. CONTINGENCIES

The Company does not have any pending legal, administrative or
arbitration proceedings that had or might have a substantial effect on
the financial situation of the Company.

17. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2011 that would
have material impact on this condensed interim financial information
at June 30, 2011.

Statutory signatures

This condensed interim financial information for the period ended June
30, 2011 was authorised for issue by the Board of Directors and have

been signed below on its behalf.

In Kutnd Hora on August 22, 2011

Ly

Andras Tovisi
Chairman of the Board of Directors

Daniel Gordon
Member of the Board of
Directors
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